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AMENDED AND RESTATED HOSPITAL LEASE

WHERAS, on January 1, 2013, Teton County, Idaho (" Lessor"), and Teton Valley Health Care, Inc., 

an Idaho non- profit corporation (" Lessee") entered into that certain 99 year Hospital Lease (" Lease"). 

The Lessor and Lessee have agreed to amend and restate the Lease as follows: 

ARTICLE 1

PURPOSE

To promote the health and well- being of the residents of Teton County, Teton County previously

founded and operated a county hospital under various assumed names such as, but not limited to Teton
Valley Hospital and Surgicenter, Teton Valley Healthcare, Teton Valley Hospital, Teton County Hospital
collectively the " County Hospital"). The rapid and continuous progress in medical care, the

enhancement of medical expertise and knowledge available in Teton County for the benefit of its

citizens, the increasing expertise, skill and experience required to effectively administer and manage the
multifaceted aspects of hospital health care, and the increasing role of the federal government in the

financing of health care, has caused and will continue to cause a significant expansion of the services

offered by, and the complexity of operating, the county hospital. The medical, financial, administrative, 
management, and other functions of the county hospital are different than the standard governmental

functions performed by Teton County. To facilitate the proper fit and focus on providing medical care, 
managing health services, and growing medical services and facilities for the benefit of the citizens of
Teton County, on January 1, 2013 Teton County invoked its rights under Idaho Code Section 31- 3515A to
lease the county hospital facility to a nonprofit corporation that has as its sole purpose and objective the
continued enhancement of medical care for the benefit of the citizens of Teton County. 

ARTICLE 2

BASIC PROVISIONS

The following basic provisions are a part of this Lease: 

2. 1 Lessor. Teton County is the " Lessor." Lessor' s mailing address is 150 Courthouse Drive, 
Driggs, Idaho 83422 ( telephone ( 208) 354- 2905). 

2. 2 Lessee. Teton Valley Health Care, Inc. is the Lessee. Lessee' s mailing address is 120 East
Howard Avenue, Driggs, Idaho 83422 ( telephone ( 208) 354- 2383). The objective of Teton Health, Inc. is

to operate Teton Valley Hospital to fulfill the purpose of the Lease as set forth in Article 1. 

2. 3 Hospital. The subject of this Lease is that certain real property and improvements
located at 120 East Howard Avenue and certain other properties in the area, Driggs, Idaho consisting of

the real property and improvements now existing or later constructed, together with all easements, 

rights and appurtenances to the real property, all as more fully illustrated and legally described on the
attached Schedule 2. 3 (" Hospital"). 

2. 4 Permitted Use. The Hospital may be used under this Lease for medical care and
services ancillary to medical care in accordance with those uses and purposes allowed by Idaho Code
Section 31- 3515A as that statute exists on the date of this Lease Amendment. ( the " Permitted Use"). 
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2. 5 Term and Commencement Date. This Lease commenced on January 1, 2013 ( the
Commencement Date") and shall continue for a period of ninety nine ( 99) years from the

Commencement Date and shall end at midnight of December 31, 2112 (" Initial Term"), unless

terminated earlier as provided herein, or extended as provided herein and as allowed by law. The Initial

Term and any Renewal Terms, which are exercised by the Lessee, are collectively defined as the " Term" 
of this Lease. 

2. 6 Base Rent. Lessee shall pay to Lessor an annual Base Rent of $1. 00 (" Base Rent"). 

ARTICLE 3

POSSESSION AND CONDITION OF HOSPITAL

3. 1 Grant of Hospital. Lessor leases to Lessee and Lessee leases from Lessor the Hospital

subject to the terms and conditions of this Lease. 

3. 2 Condition of Hospital. Lessor delivers possession of the Hospital to Lessee without

making any representations or warranties as to the condition or suitability of the Hospital for the
Permitted Use. The Hospital is being leased in AS IS, WHERE IS condition. Because Lessee has been the
occupant of the hospital for many years, Lessee is in a position to understand the condition of the
structures and any issues associated with the Hospital. Lessor makes absolutely no representations or

warranties regarding the suitability or condition of the Hospital for any purpose whatsoever. Lessee took
possession of the Hospital upon the Commencement Date. 

3. 3 Quiet Enjoyment and Possession. Lessor covenants on behalf of itself and its respective

successors, assigns and persons rightfully claiming by or through Lessor, to not disturb the quiet
enjoyment, possession or Permitted Use of the Hospital by Lessee, except as permitted by this Lease. 

3. 4 Operations. The operations of the Lessee (" Operations") consist of all the medical and

health care services performed by the Lessee. 

3. 5 Operating Assets. All past, current, and future rights, title, and interest in and to the

equipment, assets, and all rights necessary and advisable to the Operations (" Operating Assets") are

hereby transferred to the Lessee. The Operating Assets are as follows: 

3. 5. 1 Equipment, Furniture and Fixtures. All tangible personal property owned

by or leased to Lessor located in or used in connection with the Hospital including ( without limitation) 
furniture, furnishings, fixtures, trade fixtures, medical instruments, medical equipment, equipment, 

office equipment, computer equipment, computer systems, furnishings, machinery, tenant

improvements, blinds, curtains, drapes, floor coverings, security equipment, communications

equipment, equipment operation manuals, and manufacturer' s warranties and guarantees, if any
Equipment"). The Equipment includes, but is not limited to, all capitalized equipment listed in

Financial System, which is defined as the automated and manual systems used to maintain the

accounting, general ledgers, and sub ledgers of the Lessee. 

3. 5. 2 Real Property Leases. The leases of the real property (" Real Property

Leases") identified on Schedule 3. 5. 2. 
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3. 5. 3 Personal Property Leases. All equipment and other personal property

leases for tangible personal property identified in and attached to Schedule 3. 5. 3 (" Personal Property

Leases"). 

3. 5. 4 Contracts. All of Lessor' s rights related to all contracts, agreements, 

options, and commitments, including ( without limitation) any purchasing or supply agreements, 

employment agreements, and service contracts, and third party payer agreements, including but not
limited to Medicare, Medicaid, Blue Cross of Idaho, and Blue Shield of Idaho. 

3. 5. 5 Cash and Receivables. All rights in Lessor' s bank accounts, cash and other

liquid assets, securities, and accounts receivable related to the operation of the Hospital and as

reflected on the Lessor' s business records and financial statements relating to the Hospital ( the " Cash

and Liquid Assets"), will be transferred to Lessee pursuant to the Liquid Assets Transfer Agreement

between Lessor and Lessee dated as of the Commencement Date ( the " Liquid Assets Transfer

Agreement"). The Liquid Asset Transfer Agreement is attached hereto and incorporated herein as

Schedule 3. 5. 5 and any breach of its terms shall constitute a default of this Agreement. 

3. 5. 6 Prepaid Expenses. Deposits with Lessor' s vendors, prepaid items, prepaid

expenses, and similar amounts paid by Lessors to other vendors of services or goods for which Lessors
have not received services or goods in return. The Prepaid Expenses include, but are not limited to, the

Prepaid Expenses identified in the Financial System. Notwithstanding the foregoing, no items of prepaid

insurance policies paid by the Lessor to ICRMP relating to the Hospital are transferable. 

3. 5. 7 Accounts Receivables. All accounts receivable, amounts owed by third - 

party payers such as Medicaid, Medicare, insurance companies and responsible individuals, work -in - 
progress ( unbilled services rendered prior to the Commencement Date), promissory notes, and other

amounts owed to Lessors and arising in the ordinary course of business (" Receivables"). The

Receivables include, but are not limited to those listed in the Financial System. 

3. 5. 8 Motor Vehicles. All of Lessor' s motor vehicles as listed on Schedule 3. 5. 8. 

3. 5. 9 Patient and Medical Records. All paper, electronic, and other copies of all

patient records, medical records, patient lists, customer lists, correspondence, files, manuals, practice

protocols, and policies used in the Operation (" Patient Records"). 

3. 5. 10 Business Records. All accounting records, financial records, operations
records, vendor lists, price lists, operations manuals, and all other records, files, memoranda, sketches, 

bids, contracts, and other documents relating to the Operations (" Business Records"). 

3. 5. 11 Inventory. All items included as inventory on the Business Records, all

prescription and other drugs, all medical, janitorial and office supplies, and all other operating supplies. 

3. 5. 12 Pharmaceuticals and Controlled Substances. All pharmaceuticals, 

controlled substances, medicines, drugs, and related items. 

3. 5. 13 Licenses and Permits. To the extent they are transferable, all licenses and
permits used in the Operations, including but not limited to the licenses and permits identified on
Schedule 3. 5. 13. 
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3. 5. 14 Intellectual Property. All the Lessor' s rights, title and interest in ( i) all

trademarks, trade names, service marks, assume business names, copyrights and any applications

therefore relating to the Hospital; ( ii) all rights in the names " Teton Valley Hospital", " Teton Valley

Hospital and Surgicenter", and " Teton Valley Health Care" and ( iii) all logos, symbols, business manuals, 
policies, and tangible or intangible advertising materials that have been created by or for Lessor or that
are or have been used in the Operations (" Intellectual Property"). 

3. 5. 15 Communication Addresses. All telephone numbers, facsimile numbers, 

internet addresses, internet domain names, internet domain name registrations, log -in identifications, 
user identifications, screen names and on- line service identifications relating to the Operations. 

3. 5. 16 Computer Software and Databases. To the extent they are transferable, all

computer software, applications and databases owned, licensed, leased, internally developed or

otherwise used in the Operations. 

3. 5. 17 Proprietary Information. All rights in Lessor' s Proprietary Information. 

Proprietary Information" means all information, data, software and materials ( whether contained in
documents, electronic media or other forms) relating to or used by Lessor in connection with the
Hospital, including, without limitation, information about Lessor' s materials, procedures, inventions, 
expertise, patient lists, medical records, financial data, vendors, marketing plans, and trade secrets. 

3. 5. 18 Tangible and Intangible Personal Property. All other tangible and

intangible personal property owned by Lessor and used in the Operations. 

3. 5. 19 Goodwill. All rights of Lessor in ( i) the favorable consideration which Lessee

has in the minds of the citizens of Teton County, the physicians and other members of the medical

community and the public, ( ii) the reasonable expectation that the Lessee will be preferred by existing

and potential patients and physicians, and ( iii) the advantage and benefit that existing and potential

patients and physicians will patronize the Lessee (" Goodwill"). 

3. 6 Charitable Assets. The Hospital includes all trusts, bequests, charitable donations, and

related real and personal property used in the Operations that has been given, conveyed or otherwise
transferred to the Lessor for charitable purposes prior to the Commencement Date. 

3. 7 operating Liabilities. The Lessee shall assume all I< nown and Contingent Liabilities, as

described below ( collectively " Assumed Liabilities"): 

a) Known Liabilities. Known liabilities are those liabilities that were

incurred by the Lessee or the County Hospital in the ordinary course of business that have not been
paid as of the commencement date. Known Liabilities in excess of Ten Thousand 00/ 100ths Dollars

10, 000. 00) are described on Schedule 3. 7 ( a), attached hereto and incorporated herein. 

b) Contingent Liabilities. Contingent liabilities means an existing condition, 

situation, or set of circumstances involving uncertainty as to a possible liability to the Lessee or the
County Hospital that will ultimately be resolved when one or more events occur or fail to occur

Contingent Liabilities"). Nothing herein shall be deemed to waive or compromise any rights
under any insurance coverage maintained or to be maintained by the Lessor, Lessee, or any third
party that may have responsibility. Nothing herein shall be deemed to waive or compromise any
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defense or counterclaim that could be made or asserted by or on behalf of the Lessee or Lessor or

any other third parties with respect to any claim, act, action or obligation, whether or not covered
by insurance. Nothing herein shall be deemed to waive or compromise any rights, defense or
counterclaim that could be made or asserted by or on behalf of the Lessee or Lessor or any third
parties with respect to any claim, suit or action under or otherwise covered by or subject to the
Idaho Torts Claims Act. The Parties agree that the Lessee may obtain new provider numbers from
governmental or private payers and not use the current provider numbers. Contingent Liabilities in
excess of Ten Thousand 00/ 100ths Dollars ($ 10, 000.00) are described on Schedule 3. 9 ( b), 

attached hereto and incorporated herein. 

c) Excluded Liabilities. The Lessee shall not assume liabilities that are not

Known Liabilities or Contingent Liabilities (" Excluded Liabilities"). Liability for all Excluded
Liabilities shall remain with the Lessor. 

3. 8 Operating Obligations. Lessee shall assume all past, present and future obligations of

Lessor as they relate to the County Hospital, including, but not limited to, it' s Operating Assets, 
Operations, and Charitable Assets as set forth below. 

3. 8. 1 Trade Payables. All liabilities related to amounts owed to vendors of supplies

and inventory by Lessor that relate to, arise from, or are in connection with the Operations. 

3. 8. 2 Purchase Orders. All liabilities related to purchase orders and commitments

that relate to, arise from, or are in connection with the Operations. 

3. 8. 3 Personal Property Leases and Contracts. All liabilities related to Personal

Property Leases identified in Schedule 3. 8. 3 and all Contracts. 

3. 8. 4 Litigation and Judgments. Any litigation, arbitration or mediation, and any

amounts payable to resolve disputes, if any, including but not limited to judgments, settlements, 
arbitration, or mediation. 

3. 8. 5 Patient Records Compliance. Any liability arising from or related to the failure
to properly comply with ( i) all federal, state, local and other statutes and regulations, ( ii) all rules and

regulations of the regulatory agency governing the County Hospital and Lessee, and ( iii) the duty to
exercise the requisite care, skill and knowledge in performing Lessee' and the County Hospital' s
professional duties relating to the preparation, retention, storage, duplication, preservation and other
obligations relating to Patient Records. 

3. 8. 6 Errors and Omissions. Any liability or amounts payable arising from or related

to any claims of errors and omissions. 

ARTICLE 4

OPERATION AND USE OF HOSPITAL

4. 1 Reports to Lessor. Lessee shall provide a quarterly standard financial report that includes
income statement, balance sheet and cash flow statement. Lessee shall also annually provide a fixed
capital asset list and an audited financial report. 
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4. 2 Lessee' s Use of Hospital. The Hospital shall be occupied and used by Lessee only for the
Permitted Use and for no other purpose. 

4. 3 Lessee' s Maintenance Obligations on Hospital. Lessee shall, at Lessee' s sole expense keep
and maintain the Hospital in good condition. Lessee' s maintenance and repair obligation includes, but is

not limited to, all plumbing, heating, air conditioning, ventilating, electrical, lighting, 
telecommunications, fire suppression, interior walls, ceilings, floors, windows, doors, plate glass, 

cabinets, landscaping, parking area, pavement, and sidewalks. 

4.4 Utilities. Lessee shall be solely responsible for and shall promptly pay all charges, when due, 
for water, sewer, natural gas, electricity, telephone, cable, computer, security and any other utility or
other service used upon or furnished to the Hospital at the request of the Lessee. 

4.5 Trash. Lessee shall provide, maintain and pay for trash receptacles at the Hospital in which
to place trash and shall cause the trash to be removed from the area as often as is reasonably necessary. 

4. 6 Signs. All interior and exterior signs on the Hospital ( including building directories, wall and

door signs, and exterior building signs) shall be designed, installed, maintained, repaired, replaced or

improved by Lessee at Lessee' s expense without the necessity of Lessor' s consent or review. The signs
shall be installed to avoid structural overloading of the improvements to the Hospital. 

4. 7 Structural Alterations. Lessee may make structural alterations or improvements ( including
creating any openings in the roof or exterior walls, and adding additional space) to the Hospital without
the prior written consent of Lessor. However, any alterations that would require a building permit
under any applicable laws or regulations must be stamped and approved by a professional engineer
licensed in the state of Idaho. 

4. 8 General Alterations and Remodeling. In addition to the structural alterations identified

herein, Lessee has the right at all times to make alterations to, or perform remodeling of, the Hospital

without Lessor' s consent or review. Lessee' s authorized alterations and remodeling include, but are not

limited to, erecting, installing or rearranging cabinets, shelves, bins, electrical, plumbing, computer
service and outlets, machinery, rooms, non -load bearing walls, air conditioning or heating equipment, 
and trade fixtures. 

4. 9 Lessee' s Hazardous Material Representations and Warranties. Lessee represents and

warrants to Lessor as follows: 

4. 9. 1 Hazardous Material Use. Lessee has no knowledge, nor has it permitted any
Hazardous Material to be generated upon, transported to, stored, disposed, released or used in or about

the Hospital except as incidental to the Permitted Use and only in quantities that are less than the
quantities that are required to be reported to governmental or other authorities under applicable law or

regulations. Lessee has complied with all laws regulating the use, reporting, storage, and disposal of
Hazardous Material. 

4. 9. 2 Notice of Liability. Lessee has not received from any governmental entity or

third party any request for information, notice of claim, demand letter or other notification, notice or
information that Lessee may be ( i) potentially subject to or responsible for any investigation or clean- up
or other remediation of Hazardous Material; ( ii) potentially liable for damage to persons, property, or
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natural resources in connection with any Hazardous Material; or ( iii) in violation of any laws relating to
Hazardous Material. 

4.9. 3 Investigations. There have been no environmental investigations, studies, 

audits, samples, tests, reviews or other analyses, the purpose of which was to discover, identify or
otherwise characterize the condition of the soil, groundwater, air, or presence of asbestos or PCBs at the

Hospital. 

4. 9. 4 Asbestos. There is no known asbestos present in the Hospital, and no asbestos

has been removed from the Hospital, except according to the requirements of the Clean Air Act and the
Occupational Safety and Health Act. 

4. 9. 5 USTs. There is one known six thousand gallon underground storage tank

UST") used for the storage of propane. Otherwise there are no USTs on, in, or under the Hospital. No

USTs have been closed or removed from the Hospital. 

4. 10 Lessee' s Hazardous Material Use. Lessee shall not cause or permit any Hazardous

Material to be brought upon, kept, or used in or about the Hospital by Lessee, its agents, employees, 

contractors, customers, clients, patients, guests or invitees except as incidental to Lessee' s Permitted

Use of the Hospital or only in quantities that are less than the quantities that are required to be
reported to governmental or other authorities under applicable law or regulations. Lessee shall comply

with all applicable laws and regulations regulating the use, reporting, storage, and disposal of Hazardous
Material. 

4. 11 Hazardous Material Definition. As used in the Lease, the term " Hazardous Material" 

means any hazardous or toxic substance, material or waste, which is or becomes regulated by any
federal, state or local governmental authority or political subdivision. The term Hazardous Material

includes, without limitation, any material or substance that is ( i) defined as a " hazardous substance" 
under applicable law, ( ii) petroleum, ( iii) asbestos, ( iv) polychlorinated biphenyl (" PCB"), ( v) designated

as a " hazardous substance" pursuant to Section 311 of the Federal Water Pollution Control Act ( 33

U. S. C. § 1321), ( vi) defined as a " hazardous waste" pursuant to Section 1004 of the Solid Waste Disposal

Act ( 42 U. S. C. § 6903), ( vii) defined as a " hazardous substance" pursuant to Section 101 of the

Comprehensive Environmental Response, Compensation and Liability Act ( 42 U. S. C. § 9601), ( viii) 

defined as a " regulated substance" pursuant to Section 9001 of the Solid Waste Disposal Act ( Regulation

of Underground Storage Tanks), 42 U. S. C. § 6991, ( ix) considered a " hazardous chemical substance and

mixture" pursuant to Section 6 of the Toxic Substance Control Act ( 15 U. S. C. § 2605), or ( x) defined as a

pesticide" pursuant to Section 2 of the Federal Insecticide, Fungicide and Rodenticide Act ( 7 U. S. C. 

136). 

4. 12 Real and Personal Property Taxes. 

4. 12. 1 Lessee' s Payment of Taxes. Lessee agrees to pay before they become

delinquent any and all taxes ( both general and special), assessments, or governmental charges or fees

lawfully levied or assessed against the Hospital ( separately " Tax" or collectively, the " Taxes"). 

4. 12. 2 Tax Notices. Promptly upon Lessor' s receipt, Lessor shall furnish to Lessee all
notices of assessments or changes in valuation so that Lessee may exercise Lessee' s rights to challenge
the assessments or valuations. Lessor shall furnish to Lessee the Tax statement for the Hospital or
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Hospital immediately upon receipt from the taxing authority in the event the Tax statement is sent to
Lessor. If allowed by the applicable taxing authority, Lessee may request that all Tax bills and notices be
sent directly to Lessee. 

4. 12. 3 Lessee' s Challenge of Taxes. If Lessee desires to challenge any Tax, then Lessee

shall provide Lessor with prior written notice of the challenge, and Lessee may, at its sole cost and
expense ( in its own name or in the name of Lessor, or in the name of both, as Lessee may deem

appropriate) contest any Tax. If Lessee challenges any Tax, Lessee need not pay the disputed Tax until
the Tax is adjudged to be valid. In no event shall Lessee allow a Tax foreclosure or sale to proceed

against the Hospital, and in the event of any Tax foreclosure or sale Lessee shall either promptly pay or

bond against the Tax. Lessor agrees not to take any action, which would extinguish or restrict Lessee' s
rights to make or prosecute any Tax challenge and to reasonably cooperate with Lessee in any Tax
challenge. At the conclusion of the challenge, Lessee shall pay the Tax to the extent that the Tax is held
valid, plus all court costs, interest and penalties and other charges relating to the Tax. 

4. 13 Covenant Against Liens. Lessee will not directly or indirectly create or cause to be
created or to remain, and will promptly discharge, at Lessee' s sole expense, any mechanics' lien or
similar lien against the Hospital which Lessee created or caused to be created by Lessee' s work on the
Hospital. Any lien against the Lessee shall attach only to Lessee' s leasehold interest in the Hospital. 
Lessor will not directly or indirectly create or cause to be created or to remain, and will promptly
discharge, at Lessor' s sole expense, any mechanics' lien or similar lien against the Hospital or Hospital
which Lessor created or caused to be created by Lessor' s work on the Hospital. A party may, at the

party' s sole expense, contest any lien, and the lien may remain pending resolution of the challenge. The
party challenging the lien shall indemnify and hold the other party harmless from any and all loss, 
damage or expense occasioned by the lien challenge. If the lien is adjudged to be valid, the challenging
party shall promptly pay and discharge the lien. 

4. 14 Lessee' s Maintenance of Hospital Assets. Lessee shall: ( i) maintain the Hospital Assets

in good operating condition, repair and appearance; ( ii) maintain the Hospital Assets in accordance with
the service and maintenance guidelines of the manufacturer of the Hospital Assets; ( iii) promptly make

and prosecute any warranty claims regarding the Hospital Assets; ( iv) use the Hospital Assets in the

regular course of business only, within its normal capacity and without abuse; and ( v) maintain the
Hospital Assets at Lessee' s address indicated in Article 2. Lessor shall be entitled to conduct periodic

inspections, evaluations, and inventories to determine the condition of Hospital Assets. Lessee shall

cooperate with Lessor' s request to conduct such inspections, evaluations, and inventories. Lessor shall

provide Lessee with written notice at least ten ( 10) business days prior to any inspection, evaluation, or

inventory and Lessor shall not unreasonably interrupt the normal operations of the Hospital in
conducting its inspections, evaluations, and inventories. 

5. 15 Lessee' s Capital Improvements Plan. Lessee' s investment in the Hospital and Operating

Assets must be greater than or equal to the depreciation of the same. Performance of this covenant

shall be measured based on a three year running average. 

4. 16 Lessor' s Right of Entry. After obtaining Lessee' s consent, which shall not be

unreasonably withheld or delayed, Lessor and Lessor' s agents may enter the Hospital during Lessee' s
normal business hours to inspect the general condition and state of repair of the Hospital. Lessor' s

entry shall be supervised by Lessee, and Lessor shall not interfere with, or create a hazard to, Lessee' s
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business operations. In the event of an emergency arising within the Hospital that endangers property

or persons, the consent requirement is waived by Lessee. 

4. 17 Lessor' s Title. Lessor shall have and retain paramount title to the Hospital free and clear

of any act or inaction of Lessee that may restrict or encumber the Hospital. 

ARTICLE 6

CHANGES IN THE PARTIES

6. 1 Relationship of Parties. Nothing contained in this Lease shall be construed as creating the

relationship of principal and agent, debtor and creditor, partnership or joint venture. 

6. 2 Successors and Assigns. This Lease shall benefit and bind the successors and permitted

assigns of Lessor and Lessee. 

6. 3 Lessee' s Assignment and Subletting Without Lessor' s Consent. Without Lessor' s prior
written consent, Lessee may not assign or sublet any part of this Lease, which consent shall not be
unreasonably withheld by Lessor, except no such consent shall be required if Lessee' s assignment or
subletting is ( i) to a subsidiary of Lessee, ( ii) to the entity with which or into which Lessee may merge, 
whether or not Lessee is the survivor of the merger, ( iii) to any affiliate of Lessee, or ( iv) to a lender or

other party as security for any financing or other obligation of Lessee, or ( v) to an entity that is
controlled by, controls, or is under common control with Lessee ( or a valid assignee of Lessee), or (vi) for
a Permitted Use. The term " control" means the power to direct or cause the direction of the

management or policies, or majority ownership, of the entity. 

6. 4 Estoppel Certificate. From time to time upon not less than five business days prior written

request by a party, the other party will deliver to the requesting party a certificate in writing, directed to
a prospective purchaser, lender, or other third party, stating ( i) that this Lease is unmodified and in full
force and effect ( or that the Lease as modified is in full force and effect, describing the modifications), 

and ( ii) that the requesting party is not in default under any provision under this Lease ( or, if in default, 
the nature of the default). If the party shall fail to respond within ten ( 10) business days of receipt the
written request for the estoppel certificate, the party shall be deemed to have given the certificate
without modification if (i) the written request for the certificate included a notice, in bold type, to the
effect that failure to respond within the ten ( 10) day period would be deemed to be agreement to the
certificate ( and citing this Section) and ( ii) the matter to which the certificate pertains is not the subject
of a recorded document at the time that the party seeking or relying on the certificate purchases the
Hospital or accepts a deed of trust or other financial instrument against the Hospital as collateral in
connection with a loan or financing. A request for an estoppel certificate made to either party shall not

be effective as notice of a change in identity of Lessor or Lessee, the parties recognizing that proposals

to sell or mortgage real property may not be consummated. 

6. 5 Lessee' s Equipment. From time to time upon not less than ten ( 10) business days' prior

written request by Lessee, Lessor will deliver to Lessee a certificate in writing, directed to a lender or
other third party, stating that Lessor ( i) waives any right to equipment, trade fixtures or other property
that may be affixed to, attached to or otherwise located on the Hospital, ( ii) consents to any lien, 

security interest or other right of the lender or other third party to or in the equipment, trade fixtures or
other property, and ( iii) consents to the lender or other third party entering the Hospital during
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reasonable business hours and without damage to the Hospital to exercise any privilege of sale, 

repossession or other foreclosure rights. 

ARTICLE 7

LOSS AND DAMAGE TO HOSPITAL

7. 1 Liability Insurance. Lessee shall purchase, obtain and maintain during the Term of this

Lease a policy of commercial general liability insurance utilizing an Insurance Services Office standard
form with broad form general liability endorsement, or equivalent, in an amount of not less than

1, 000, 000. 00 per occurrence and $ 3, 000, 000 in the aggregate for bodily injury and property damage
combined. The policy shall insure Lessee with Lessor as an additional insured and shall also insure
against liability arising out of the use, occupancy or maintenance of the Hospital. 

7. 2 Property Insurance. Lessee shall purchase and obtain a policy of fire and extended

coverage insurance in an amount equal to but not less than $ 500, 000 or the full insurable value

whichever is greater) of the improvements and an amount equal to the full insurable value ( from time

to time) of the Hospital, protecting Lessee against loss on account of damage to or destruction of the
Hospital by fire or other casualty covered by a so- called " extended coverage" endorsement or a " special
forms" policy, including, without limitation, vandalism and malicious mischief endorsements. 

7. 3 Insurance Provisions. If Lessee does not maintain the required insurance, then Lessee is in

default, is deemed to self -insure and bears all risk of loss or damage. If Lessee does not maintain the

required insurance, then Lessor has the right, but not the obligation, to purchase the required insurance

in the amount of a commercially reasonable premium and from any qualified insurer, and to charge the
premium to the Lessee as additional rent. The policy shall be with an insurer with a Best' s rating of B+ 
or higher. Compliance with this Section shall not limit the liability of Lessee under this Lease. Lessee

shall deliver to Lessor evidence of coverage for the required insurance policies within thirty ( 30) days
after the Commencement Date. No policy shall be cancelled or modified in coverage or amount of
coverage except after thirty ( 30) days prior written notice to Lessor. Lessee shall furnish Lessor with

evidence of coverage for the renewal policies. Lessee may provide insurance in whole or in part by the
use of a " blanket" policy or policies covering Lessee' s interests in other properties in addition to the
Hospital. 

7. 4 Waiver of Subrogation. To the extent permitted by their respective insurers, Lessor and

Lessee ( and each person claiming an interest in the Hospital through Lessor or Lessee) release and waive
their entire right of recovery against the other for direct, incidental or consequential or other loss or
damage arising out of, or incident to, the perils covered by insurance carried by each party, whether or
not due to the negligence of Lessor or Lessee. 

7. 5 Damage or Destruction of Hospital. 

7. 5. 1 Lessee' s Duty to Rebuild. In the event of damage to or destruction of the

Hospital, including any improvements made by Lessee, by fire or other casualty, Lessee shall give Lessor
immediate notice and shall repair, restore or rebuild the improvements to the Hospital using insurance

proceeds. Lessee shall not be obligated to rebuild the Hospital if a governmental entity prevents

reconstruction of a similar building on the Hospital property. In this event, the Lease shall terminate as
of the date of the fire or other casualty. 
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7. 5. 2 Schedule to Rebuild. Within one hundred eighty ( 180) days after the date of
damage or destruction of the Hospital, Lessee, at its cost, shall prepare final plans and specifications

complying with applicable laws that will enable a contractor to repair, restore and rebuild the Hospital. 
The plans and specifications shall be presented to Lessor, and Lessor shall be deemed to approve of the

plans and specifications unless Lessor provides written notice to Lessee within twenty- one ( 21) days of
Lessor' s receipt of the plans and specifications that Lessor reasonably disapproves the plans and

specifications. Lessee shall have twenty one ( 21) days after Lessor' s actual or deemed approval to
submit the plans and specifications to the appropriate government authorities. Lessee shall complete

the work within a reasonable time after final plans and the appropriate governmental authorities have
approved specifications and all required permits have been obtained. The period to complete the work

shall be extended for delays resulting from causes beyond Lessee' s control. 

ARTICLE 8

DEFAULT BY LESSEE OR LESSOR

8. 1 Default by Lessee. Lessee shall be in default under this Lease if any of the following occur: 

i) Lessee fails to perform or observe any covenant, agreement or condition which Lessee is required to
perform or observe under this Lease and the failure is not cured within ninety ( 90) days after delivery of
written notice to Lessee of the failure ( or, if the cure cannot be effected within the cure period, then

within the additional period of time as may be required to cure the default provided Lessee is diligently
and continuously pursuing the cure to completion); ( ii) Lessee is named as a debtor in any voluntary or

involuntary bankruptcy proceeding and the same is not stayed or dismissed within 90 days of such filing; 
iii) substantially all of Lessee' s assets are placed in receivership or are subjected to attachment or other

judiciary seizure ; ( iv) Lessee makes or suffers a general assignment for the benefit of creditors; ( v) if

Lessee' s cash on hand drops below 30 days at the last day of any month and Lessee either fails to
remedy this financial situation within five days of Lessee' s receipt of written notice from the Lessor or
Lessee and Lessor cannot come to an agreement regarding an extension of time to remedy this event

within five days of Lessee' s receipt of written notice from Lessor (vi) any third party, such as a federal or

state agency, brings an action against the Lessee which action results in the loss of any license, permit, 
or other necessary approval which would make it impossible for the Lessee to carry on the Permitted
Use; or (vii) Lessee vacates or abandons all or a substantial portion of the Hospital. 

8. 2 Remedies of Lessor. In the event of Lessee' s default as set forth in Section 7. 1, Lessor shall

have the remedies set forth in this Lease by the giving of seven ( 7) days prior written notice to Lessee at

any time during the continuance of the event of default. Lessor' s remedies are cumulative and not

alternative remedies. 

8. 2. 1 Legal and Equitable Remedies. Lessor shall have all remedies available at law

or in equity. 

8. 2. 2 Termination of Lease. In addition to all other rights and remedies available to

Lessor in law and equity, Lessor may ( i) change the locks and lock the doors to the Hospital and exclude
Lessee from the Hospital, ( ii) enter the Hospital and remove all persons and property therefrom without

being liable for prosecution or any claim for damages for the removal, ( iii) declare the Lease terminated, 
and ( vi) repossess the Hospital Assets. 
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8. 2. 3 Advance. In the event of Lessee' s breach, Lessor may remedy the breach for
the account and at the expense of Lessee. If Lessor at any time, by reason of the breach, is compelled to

pay, or elect to pay, any money or do any act which will require the payment of any money, or are
compelled to incur any expense, including reasonable attorneys' fees, in instituting or prosecuting any
action or proceeding to enforce Lessor' s rights under this Lease, the money paid by Lessor, with interest
from the date of payment, shall be repaid by Lessee to Lessor. 

8. 3 Default by Lessor. Lessor shall be in default under this Lease only if Lessor fails to perform
or observe any covenant, agreement or condition which Lessor is required to perform or observe, and
the failure shall not be cured within ninety ( 90) days after delivery of written notice to Lessor by Lessee
of the failure ( or, if the cure cannot be effected within the ninety day period, then within the additional

period of time as may be required to cure the default provided Lessor is diligently and continuously
pursuing the cure to completion). In the event of an emergency threatening imminent and serious harm
to person or property, then Lessee is ( i) excused from the duty owed to Lessor to provide notice and the
opportunity to cure, and ( ii) entitled take any reasonable corrective action necessitated by the
emergency. 

8. 4 Remedies of Lessee. In the event of Lessor' s default as set forth in Section 7. 3, Lessee shall

have all rights provided at law or in equity, including but not limited to declaring the Lease immediately
terminated. 

ARTICLE 9

TERMINATION OF LEASE

9. 1 Events of Termination. This Lease shall terminate upon the occurrence of one or more of

the following events: ( i) by mutual written agreement of Lessor and Lessee; ( ii) by Lessor pursuant to

this Lease; ( iii) by Lessee pursuant to this Lease; ( iv) upon lapse of the Term; ( v) upon the failure of

Lessee to maintain the Hospital Assets as provided by this Lease and as required to operate the Hospital
in a manner set forth by this Lease; or ( vi) upon failure of Lessee to comply with all requirements
imposed by Idaho law regarding the use or disposition of the Hospital Assets, including but not limited
to those requirements found in Idaho Code § 31- 3515A. 

9. 2 Surrender of Possession. Upon termination of this Lease, Lessee will immediately surrender

the Hospital as defined in Paragraph 2. 3 to Lessor. If possession is not immediately surrendered, Lessor

may, in compliance with Idaho law, reenter and repossess the Hospital and Hospital Assets and remove
all persons or property. 

9. 3 Holding Over. If Lessee fails to deliver actual possession of the Hospital to Lessor upon

termination of this Lease, Lessor shall have all remedies available at law or in equity generally available

to it under Idaho law. Sixty days subsequent to the termination of this Lease Rent shall increase to the
then current fair market rent. 

9. 4 Condition of Hospital Upon Termination. Lessee, upon termination or abandonment of this

Lease or termination of Lessee' s right of possession, agrees as follows: 

9. 4. 1 Removal of Property. Except as permitted by this Lease, Lessee shall not

remove any alterations, improvements or additions made to the Hospital by Lessee or others without
the prior written consent of Lessor, which consent may be withheld for any reason or for no reason. 
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However, notwithstanding the foregoing Lessee may remove, in a good and workmanlike manner, ( i) all
personal property and trade fixtures of Lessee, and ( ii) the Lessee will repair any damage caused by such
removal in a good and workmanlike manner. If Lessee fails to remove any property, Lessor may ( i) 

accept the title to the property without credit or compensation to Lessee, or ( ii) remove and store the
property, at Lessee' s expense, in any reasonable manner that Lessor may choose. 

9. 4. 2 Restoration of Hospital. Lessee shall restore the Hospital to a broom clean

condition and in the condition existing on the Commencement Date, with the exception of ( i) ordinary
wear and tear, and ( ii) alterations, improvements and additions which Lessor has not directed to Lessee
in writing to remove. If Lessee fails to properly restore the Hospital, Lessor, at Lessee' s expense, may
restore the Hospital in any reasonable manner that Lessor may choose. 

ARTICLE 10

CLAIMS AND DISPUTES

10. 1 Rights and Remedies Cumulative. Except as expressly provided in this Lease, each

party' s rights and remedies described in this Lease are cumulative and not alternative rights or
remedies. 

10. 2 Nonwaiver of Remedies. A waiver of any condition stated in this Lease shall not be
implied by any neglect of a party to enforce any remedy available by reason of the failure to observe or
perform the condition. A waiver by a party shall not affect any condition other than the one specified in
the waiver and a waiver shall waive a specified condition only for the time and in the manner specifically
stated in the waiver. 

10. 3 Indemnification. To the extent caused by an act or failure to act of Lessee or Lessee' s
partners, officers, directors, employees, invitees, guests, customers, clients or licensees, and regardless
whether the act or failure to act is negligent, during and after the Term of this Lease, Lessee shall
defend, indemnify and hold harmless Lessor, and Lessor' s partners, officers, directors, agents and
employees from any liabilities, damages and expenses ( including attorney fees) arising out of or relating
to ( i) the Hospital, or ( ii) Lessee' s use or occupancy of the Hospital. To the extent caused by an act or

failure to act of Lessor or Lessor' s partners, officers, directors, employees, and regardless whether the
act or failure to act is negligent, during and after the Term of this Lease, Lessor shall defend, indemnify
and hold harmless Lessee, and Lessee' s partners, officers, directors, agents and employees from any
liabilities, damages and expenses ( including attorney fees) arising out of or relating to ( i) the Hospital, or
ii) Lessor' s ownership of the Hospital. 

10. 4 Lessee' s Hazardous Material Indemnification. During and after the Term of this Lease, 

Lessee shall indemnify, defend and hold Lessor harmless from any and all claims, judgments, damages, 
penalties, fines, costs, liabilities or losses ( including, without limitation, diminution in value of the
Hospital, damages for the loss or restriction on use of rentable or useable space or any amenity of the

Hospital, damages arising from any adverse impact on marketing of space, and sums paid in settlement
of claims, attorneys' fees, consultant fees and expert fees) which arise during or after the Term as a
result of Lessee' s use of Hazardous Material as that term is defined under applicable law. This

indemnification of Lessor by Lessee includes, without limitation, costs incurred in connection with any
investigation of site conditions or any cleanup, remedial, removal, or restoration work required by any
federal, state, or local governmental agency or political subdivision because of Hazardous Material
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present in the soil or ground water on or under the Hospital. Without limiting the preceding, if the

presence of any Hazardous Material on the Hospital caused or permitted by Lessee results in any
contamination of the Hospital, Lessee shall promptly take all actions at Lessee' s sole expense as are

necessary to return the Hospital to the condition existing prior to the introduction of any Hazardous
Material to the Hospital. 

10. 5 Effect of Lessor' s Insurance on Lessee' s Obligation. From time to time and without

obligation to do so, Lessor may purchase insurance against damage or liability arising out of or related to
the Hospital. The purchase or failure to purchase insurance shall not release or waive the obligations of

Lessee set forth in this Lease. Lessee waives all claims on insurance purchased by Lessor. 

10. 6 Dispute Resolution. If the parties disagree regarding the performance of this Lease, 

then the parties agree to engage in direct discussions to settle the dispute. If the disagreement cannot

be settled by direct discussions, then the parties agree to first endeavor to settle the disagreement in an
amicable manner by mediation administered by the American Arbitration Association under its
Commercial Mediation Rules. Thereafter, any unresolved disagreement arising from or relating to this
Lease or a breach of this Lease shall be resolved as provided by law. 

10. 7 Attorney Fees and Costs. If a party is in default under this Lease, then the defaulting
party shall pay to the other party reasonable attorney fees and costs ( i) incurred by the other party after
default and referral to an attorney and ( ii) incurred by the prevailing party in any litigation related to the
default. 

10. 8 Interpretation. Idaho law shall govern this Lease and Idaho courts shall have exclusive

jurisdiction over matters arising under or related to this Lease. The invalidity of any portion of this Lease
shall not affect the validity of any other portion of this Lease. This Lease constitutes the entire, 

completely integrated agreement among the parties and supersedes all prior memoranda, 

correspondence, conversations and negotiations. Whenever the consent of either party is required to
an action under this Lease, consent shall not be unreasonably withheld or delayed. 

ARTICLE 11

GENERAL PROVISIONS

11. 1 Notices. All notices under this Lease shall be in writing and shall be deemed to be

delivered on the date of delivery if delivered in person, by fax or by e- mail, or on the date of receipt if
delivered by U. S. Postal Service or express courier. Proof of delivery shall be by affidavit of personal

delivery, machine generated confirmation of fax transmission, e- mail confirmation, or return receipt
issued by U. S. Postal Service or express courier. Notices shall be addressed to Lessor and Lessee at the
addresses set forth in Article 2 ( or at the other addresses one party may give to another party by written
notice). Any party delivering notice by fax or e- mail shall simultaneously provide notice by U. S. Postal
Service, return receipt requested, with the effective date of the notice to be the date of the fax or e- mail
transmission. 

11. 2 Counterparts. This Lease may be executed in one or more counterparts, each of which
shall be deemed to be an original, but all of which together shall constitute one and the same

instrument. 
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SIGNATURES

LESSOR: 

uI LIK01L' 1

Atk-s v
Date e _ , 2015 By: 

Print Name: 

Its: C r • CC. 

LESSEE: 

TETON VALLEY HEALTH CARE, INC. 

v
Date:, 2015 By: 

Print Name: 

Its: X d
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Schedule 2. 3 to Lease

All of the southwest quarter of Block 7 of the Driggs Townsite, located within the NE

1/ 4, of the SW 1/ 4, of Section 26, TSN, R45E, B.M., Teton County Idaho

All of the Lessor' s interest in Lots 1, 2, 3 and 4 of Block 14 of the Driggs Townsite, 
located within the NE 1/ 4, of the SW 1/ 4, of Section 26, TO, R45E, B. M., Teton

Country Idaho





Schedule 3. 5. 2

Drig s Clinic Property. 

BEGINNING at the Northwest comer ofBlock 14, Driggs Townsite in the city ofDriggs, 

Teton county, Idaho; 
THENCE south 8905823" East, along the North line of said Block 14, a distance of
81. 36 feet to a point on -the Northerly extension of the east wall of an old stone walled
building ( clinic building); 
THENCE South 00°03' 12" West, along said East wall and its Northerly extension, 71. 34
feet to the Southeast comer of the clinic building; 
THENCE North 89° 38' 08" West, along the exterior wall of the clinic building, 11. 98 feet
to an inside comer ofthe clinic building; 
THENCE South 00008' 03" East, along the exterior wall of the clinic, building, 22. 51 feet
to an outside comer ofthe clinic building; 
THENCE North 89°53'39" West, along the exterior wall of the clinic building, 30.73 feet
to the Southwest comer'of the clinic building; 
THENCE South 00° 06'21" West, 26. 75 feet; 
THENCE North 89047159" Eastx 30. 40 feet, 
THENCE South 00"03112" West, 36. 88 feet to the South line of that parcel described in
the Special Warranty Deed under Teton County, Idaho Recorders Instrument No. 63383. 
THENCE North 89°58' 23" West, along the South line of said parcel, 68.97 feet to the
West line of said Bloch 14; 

THENCE North 00° 0018" East, along the West line of said Block 14, a distance of
1. 57. 25 feet to the POINT OF BEGINNING; 

ENCOMPASSING an area of 10,927 square feet or 0.251 acres, more or less; 

TOGETHER WITH an easement for ingress and egress purposes over and across the
following described properly, 
BEGINNING at the Southeast comer of the hereinabove described parcel; 
THENCE North 00003112" East, along the Easterly line of the hereinabove described
parcel, 26. 88 feet to an angle poinf in said Easterly parcel line; 
THENCE North 00048143" East, 26. 59 feet to the hereinabove described outside comer
ofthe clinic buildi a& 

THENCE North 00° 08103" West, along the hereinabove described exterior wall of the
clinic building, 22.51 feet to the hereinabove described interior conger of the clinic
building; 
THENCE South 89°38'08" East, along the hereinabove described exterior wall of the
clinic building, 11. 98 feet to the hereinabove described Southeast comer of said clinic
building; 

THENCE North 00" 03112" East, along the Easterly line of the hereinabove described
parcel, 9. 51 feet to the South, face of the Northerly wall of a ramp leading to the clinic
building; 

THENCE South 89° 36109" East, along said South face of ramp wall and the Easterly
extension fl= w: 11. 57 feet to the face of an interior wall of the Hospital building; 
THENCE South 00° 03' 12" West, along said interior wall of the Hospital building, 8. 42
feet to an inside comer of the interior wails in the Hospital Building; 
THENCE North 89°36'09" West, along the face ofsaid interior wall, 4.94 feet to a point
on the Northerly extension of the exterior wall of said hospital building; 



THENCE South 0000603" West, along said exterior hospital wall and its Northerly
extension, 33. 94 feet to an outside comer of said Hospital building; 
THENCE South 00003' l 2" West, 53, 02 feet to the South line of that parcel described in

the Special Warranty Deed under Teton County, Idaho Recorder's Instrument No. 63383. 

THENCE North 89058' 23" West, along the South line of said parcel, 18. 86 feet to the
POINT OF BEGINNING. 

SUBJECT TO a tea foot wide easement for utility purposes over and•across the following
described parcel: 

COIvIz ENCING at the Southwest comer of the hereinabove described parcel: 

THENCE North 00° 00' 18" East, along the west line of the hereinabove described parcel, 
54.93 feet to the TRUE POINT OF BEGINNING; 
THENCE North 860,2112611 East, 38, 72 feet to East line of the hereinabove described
parcel; 

THENCE South 00° 0621" West, along said East parcel line, 10. 02 feet to a point on a
line parallel with and 10 feet Southerly of the previously called line; • 
THENCE South 86° 21 ' 26" West, along said parallel fine, 38.70 feet to the West line of
the hereinabove described parcel; 

THENCE North 00°00' 18" East, along said 'West parcel line, 10.02 feet to the TRUE
POINT OF BEGINNING. 

ALSO SUBJECT TO a twenty foot side easement for ingress and egress purposes over
and across the following described property; 
BEGINNING at the Southeast comer of the hereinabove described parcel; 

THENCE North 89° 58' 23" West, along the South line of the hereinabove described
parcel, 6897 feet to the Southwest comer of the hereinabove described parcel; 

THENCE North 00° 00' 18" East, along the West line of the hereinabove described parcel, 
20.00 feet to a point on a fine parallel with a 20 feet northerly of the South line of the
hereinabove described parcel; 

THENCE South 89°58' 23" East, along said parallel line, 68.99 feet to the East line of the
hereinabove described parcel; 

THENCE South 00003' 12" West, along said East parcel line, 20.00 feet to the POINT OF
BEGINNING, 

TOGETHER WITH all buildings, structures, improvements, : fixtures and generally all and singular the tenements, 
hereditaments and appurtenances thereunto belonging or in anywise appertaining, the reversion and reversions, 
remainder and remainders, rents, issues and profits thereof

TO HAVE AND TO HOLD the Subject Property, with its appurtenances, unto the Grantee and its successors assigns
forever. 



Victor Clinic Property: 

That real property generally described as follows: 
1

A portion of the NW 1/ 4 SE 1/ 4 Section 11, TWP 3 North, 

Rng 45 East, B.M., Teton County, Idaho, being further described
as: commencing at the Victor City control corner located at the
intersection of Main Street and the Southerly lines of Blocks 15
and 16 ( said point being S 37° 31 14011 W, 26. 55' from the true
center 1/ 4 corner of said Section 11), Thence South 3? 8. 59 feet; 

thence N 89116100" E. 65. 48 feet, to a 611 concrete highway right- of- 
way monument, said point being the point of beginning) thence
N 89° 16100" E, 165. 00 feet; thence S 0059100" W, 116. 54 feet; 

thence S 89116' 00" W, 163. 00 fees, to a point on the easterly
Right -of -Way of State Highway 33; thence North, along said
Right -of -Way 116. 50 feet, to the point ofbeginning. 

Subject to reservations inUnited States and State Patents; existing and recorded Right -of -Ways, 
Easements, zoning, Building and Subdivision ordinances; Taxes and Assessments as prorated
between the parties hereto. 

Pra a sublect to Wells Fargo Capital Lease referred to as the " Raudman Pro ert ' 

That real property generally described as follows: 

All of the SW quarter, of the SWquarter, ofBock 7 of the Uriggs Townsite, located within the NE x/, of the

SW 1/ 4, of Section 26, T5N, R45E, B.M., Teton County Idaho. 
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Engineering the flow oftommupicat% n- ` 

01- 25- 2008

TETON VALLEY HOSPITAL
120 E HOWARD ST
DRIGGS 1D 83422- 6912 ; 
Account No.: 20020697866

Dear. BLAINS RIPPLINGER

Thank you for speaking with me earlier today. (n aur conversation, we discussed your business' needs and how leasinPitney Bowes equipment may help you address them, g your

Attached is information on a lease package I feel would be' a better fit with your postage in mind. This ak."o would alleviate the
issue of your busines's caring a second lease on equipment that is not being used, Please take a moment today to sign theagreement where indicated and fax it to me at 120MI7-6368, If you have any questions, feet free to give me a call tall -tree at 1- 866. 681»42341=X1" 6798. 

Sincerely, 

4"- CJL . 

Jason Grant

Pitney Bowes Account Manager
pason. grant@pb. com

3sK- 5{` 73

ME
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Porro 8038 -GC Information Return for Small Tax -Exempt

Governmental Bond Issues, Leases, and Installment Sales
rtax • atafeRlDer 2a0p} 

otMremnaa atria rrery ® 
Under Internal Revenue Code section 149(e) 

tntmY, ar ttoYr, a+e sQrvtea caution: if rhe imm pfte of the issue is $ 100, 00o or more, ai Fomt 8098- d, 
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on a acpefate Fenn 8038- X, 
M issuer must file a Comildmod information
return Including'oll such issues issued within the
colcndarycar, 

Thui6anissuermay filet+acparataForm03e- cC
for cath offs number orsm4li
tasues and report the ramsit dcrof small issues
Mad during the ctdohdar year on one conaolldate4
Fomr 8038- 0c, Nowavcr, a xapamto Form 8038- 0C
must he filed to give the IRS notice of the election to

puy a pcnsity in lieu of arbitrap rebate. 

When To File

To Ate naaperats return, tilt Form 80:28•( iC on

or before the 15th day of tho second calendar
M04 after the cloy of the colon dar yuartor in
which the IMM Is issued. 

To RID consolldated return, t] lo Fomi
8039 - OC on orbcforc February iSih orthe
Wander year following the. yaar in which the != a

is issued. 

We filing. An Issuer may be granted ah c* nsion
Of time to fila Form 8088firC under Staion 3 or
Rev. Prot, 88- 10, 1988- t 0.9. 635, if his
4M Miitd that Ube ( ailuro to fila on timo is not due
to willful neglaet Type or print at tic top of the
form, " lint Statement Is Submitkd in Acoordnnoc
with Rev. I Me, 88- 10." Moab to the Form 8038 - 
GC a [ acct briefly stating why the form " s net
Aubm load to the IRS on time. Also indicate whethor
ft 0l[gtul0n in 4uwtton IA under examination by
the IRS. Do not submit copies ofany bond
documents, tenses, or installment seta document, 
SWVtrbt MTa Filo bclnw, 

Where To Filo

Fitt Form 803$ GC. and any atuchnrenrs, 
with the intomat Rcvmtuc Service Caner, Ogden. 
UT 84201, 

Other Forms That May Be Required
Far rebating arbitrage ( or paying a penalty in lieu of
arbitrage % batcl to the Toderal government, use

Form 6038• T, At$ tttt+ge Pebate and Panulty in
Lieu of Arblvage l::oboto. Far private,acdvicy bonds, 
use Form 8038, liffbnnotion Mum forTax- 

Exempt Pervert Ac 3vlry Gond tssuca. 

Rounding to whole Dollars
You may show the money items on this
tet to as whole -dollar amounts, To do so. 

drop any amovnt kss than 50 ants and increase any
amount from 50 to 0 ants to
the next higher doliar. 

Definitions
Obligations. ? his rokrs to a single
tax- exempt Dovcrmamut obllgadon if form 8038
GC Is used for separate reporting 01 16 muidpte tax- 
exempt govemmcsrat obllgatlons

If the form is used 1br consolidated reporting. 

Tax-exempt „ blillation, Thi& is a bond, 
inOrment pumht st Uto meat, or finanalel least, 
on which the intema is excluded frorn income
under section 103. 
Taxaxempt ggov,ammemat obligation. Aft- 
xompt obligation that is not hprivato eotivlttyy bond

ON below) Is i< tax•axompt governioulal obligation. 
This Includes 'a bond iasuad by a qualMed volunteer
firodepm" CAtunder motion 150( c) 
Private activity bond. This inoludos m obligation
Wood as part of an Issuc In which; 

o More then 101%, ortha precaeds arc to be rased
lot any privnc nativity busirim iso, 
end

Cat, No. 841088 Form 80.48 -CSC ( Rev.11 2000) 
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Moro than I VIS. of the poymont of principal or

interest Of the issue tC either (a) xeeurod by an
inttrott in property to bo used fbr a. private
business use ( or payments ' fbr such property) or
b) to ba derived from payments for property ( or

borrowod money) used for a private businom use, 

It also tncfudos a bond, the proceeds of which
a) arc to be used to maim or finance loans
outer than loans described in notion 10.1( 0)( 2)) 

to persons other than pvemmental units and ( b) 
t" crcods the leastr of sin of rho proceeds or $5
million. 

Issue. Generally, obligations aro treated as part
of the same Issue only if they aro botnod by the
same issuer, on the same date. and as part Ora
single transaction, or a series Of related

tr3113ac00M. However, obligations issued during
the game calendar year ( a) under a loan
agratsmont under which amounts art to be

advanced periodically ( a " drawdown loon") or
b) with a term not axoeoding 270 days, may be

trcataf N partOflhe same issue lfthe obligations
arc equally and notably securcd under a single
Indenture or loon agrecmmt and. arc iesucd under
e common financing arrangamont ( o, g„ tmdcr the
soma nf}iofal, atsscmcnt periodically updated to
reflect chang(nf2• faolnad atrcumstanccs). Also, The
Obligations issuo'd under a draw -down loan that
niton the requirement Of the prcoodingsentence, 

obligations issued durin0 different oslondar,.ytnrs
may be treated as part of the sane issue if all of
the amounts to be advanced under Via draw - down
loan arc romonably expcetat to be advanced
within 3 years of the date of Im.0 of the first
obligation. Likewise, Obligations ( other than
Private activity bonds) ftsucd under a.slnglo
agreement that is in the form of a lama or
11191311 man We mtV be treated as parr of the
same issue Wall of the property ooverdd by that
apeomoot is reasonably expected to be dolivered
within 3 years of the data of issue Of the fire
Obligation. 

Arbitrisgte rebate. Generally. Interest on A state
or local frond is not tax exempt unless tho issuer
of the bond rebates to the Unwed States prbitrdge
profits o& ncd from Investing promedn of the
bond in higher yielding nonpurposa investments, 
Son section 448( f), 

Construellon fsnuo. This is an Issue of
tax- exempt bonds that MOM both ofthc
following oonditiord: 

1. At least 75A of the available consiruclion
proceeds of the issue arc to be used for
construction tXpenditurt$ with rospaot to

prol?Vty to be Ownod by a gavcrnincntal unit or
a 503( x)( 3) organisation, and

2. All orthe bonds that arc part of the lssuo•aro
qualified 501( x)( 3) bonds, bonds that arc not
private activity bonds, Or private aolivity bonds
Issued to finance property to be owned by a
governmental unit or a 501( x)( 3) organization, 

In Iieu of rebating tiny arbitrage Wt may be owed
to tho United States, tito issuer of a construed= 
1 -r - a maty make an if ovocable' olection to pay it
penalty. The potialty is cquol to 1 3/0 of the

amount of construction proceeds that 40 not meet
certain spending requirements. See section

8( 0( 4)( C) and site insaucdons for Form 8038• 

Specific Instruction$ 
in gonwal, a Form 8038 -GC must he completed
on the bssis of available infortdation and
r9ai:0nable " pechetions ns of site date tilt issue ix
issued. However, forms that are filed on a
consolidated basis m* y be completed on the basis
of dntbMiRlon readily-WAilabic to the issuer at
the Close of the calettdAr ydar to which the form
relates, supplemented by estimates made in good
fifth. 

Part [—Reporting Authoft
Amenttod return. ifibis is an amended Form
8039 -OC, cheek the amended return box. 
Complete Part I and only those lines of Form
8038 -OC that arc being amended. Do not amend
cstimaicd amounts previously ropottcd onto the. 
actual amounts are determinod, ($ co the Pett 11
instructions WOW.) 

Line 1. The !, suets name is the name of the
entity rosoing the obRgstion8, not the name of the
entity receiving the benefit of the financing, to
the case of a loose or installment sale, the issuer
Is the lassoo or purchaser, 

Line 2, An issuer that does not have an
employer Iontiflsaton number ( FIN) should
apply fbr one on Forth $ 5. 4, Appfivailon for

Fmpioycr tdontiflomfon Numbar. Thlk form may
he chinITtcd v Social Severity Adminbiration
ofiicas or by catling 1. 000•TAX-PORM. If rho
E1N has not boon ro clot by the dem date for
form 6038 - GC, write. " Applied - for" in the
space for lho MN, 

Line S. After rite preprintod 5, anter twn solf- 
dcsignated numbers; Number reports
oomecutively during any calendar year ( e,.g„ 
534. 535,. ctc,), 

Part 11--" Dcription
of Obiigax ns
Line 11a. The issue price of obligations tit
ifcncrally dttermined under Regulations soellon
1, 148- 1( b), Thus, when issued ibr oash, the issue
price is the price at which a substantial amount of
the obligations arc sold to the public. To

determine the fouc price of en obligation issued
for property, too acotions 1273 and 1374 and the
rotated regulations. 

Use ab. For a single taws, enter the date of
issue. gonerolly the data on which dee Water
physicfllly oxchongaa the bonds that arc pan of
the Issue for the unritcdarwr1x (or other
purchaser' s) funds; for a lease or itiMilmont sAlo. 
enter the date interest starts tet aoorvc, For issues
repotted on a consolidated basis, enter the

Wondar year during which the obligations were
issued

Lines 8a and 9b. For But. 9a, enter the amount
of the proccods that will be used to pay principal, 
Intctost, or call premium on any other issue or
bonds, including proaeads that Will be used to
fund an escrow account for this purpose Both
fine 91 and 9b may aepppply to a particular
obilgatlon, For exomplo, rcporton line 9a and 9b
obligations used to refund prior iesttrs' whloh
represent Ioaaa from the ponccds ordsother tax. 
exempt obligation. 

Edna 11. Chook this box if propa r) other than
cash Is exchanged for tho atifgadon, e.g., 
acquiring a polite Co. a fire tr0ok, or telephone

oquipmOat through h feria$ ofmombly payreonis: 
Phis type orobligation Is sometintosreterred to

M A " municipal tome.") Arm check this box if
real property is directly aquired in cxdtange for
an obligation to make perlolie payments of
interest and principal. Do riot cheek this box if
the proceeds of the obf(gathm are received in the
form ofossh, even iftho tej" " lease" is used in
the Hilo of tho issue. 

Line 12, Chock this box if the issue 13 a
construction 43uc and an In ovoaobla enation to
pay a penalty in lieu of arbi: rmgc rebate has hoar
shads on or before th6 date the bonds: were bsued, 
The panaity is payable with a Form 803x T for
Oath 6 - Month period after die date, the bonds are
Issued. Do not make any payment of penalty in
lieu ofrebate with Form 80 18- 0C. Ste Rev, 
Proc. 9242, 1492- 1 0. 0. 796. Por 170108 regarding
the " ciaction document," 

Paperwork Reductions Act Notice

We oak for tic information m this lams to carry
out the interned RCvemra lays orthe United
Swes, You are requlrCd lo•;rivo us . tte
infbrmwon., wc need it to tnture that you arc
compfybhg with that laws, 

You are not required to ( rovidt (he
Inrormatlon requeited on a lbrm that is subloct 0
the Pt POrmtk Reduction Aga unless the farm
dfspldys a valid OMS coniA4 number, Books or
records rolvittg to it form of Ju htstructions moot
bo retained tet. tong as their E Ontenta may bteomc
rnrttcrial in the administration of any rotor ita
Revenue taw, acnaratly. to returns and return
infOrmotion are confidential, As required by
section 6103. 

The time Model to comp ore and file this
font vados O pelift on Miividua( 
oiroummiliocs, The asilmakI average time if; 

earning about the
low or the form .. ........ ....... I IV.. j8 min. 

preparing the farm ................. 3 hr,. 3 min, 

COpyillg, aSSerttb( in((, and
sending the form to tho IRS ......",., 16 min. 

Ifyeu hhrvo Comments WAotrnins the
Accuracy bftheSC time cstimstts or suggesilons

for making this Arm silmplor, wo would be happy
to liar ftom you, You Can vmito to the Tax
Forms Committee, Western Area Distribution
Ctntct, Rancho Cordova, CA 95743- 1001. ® o

not Send the form to this addrrss. rnstgad, seo
Where To File on
page 1. 

1



6nprnarrrnQ the rWwarcvmmunrcaUotw

STATE & LOCAL TERM RENTAL AGREEMENT
TERMS AND CONDITIONS

1. NON -APPROPRIATION. You warrent that you hnvo funds avaltahic
to ply the T*W PePWAs, ns deiinod in Page One, until the and at' your
current fftroal perind. btid'Aail use your bort efforts to obtain % wi; to to the
Total Paymonri ( q cAch sub" CluOnt fiscal period through ! lie and of the
raferonotd"( the " Toren"). tfYour0mli etionroquesttoyourlo$ Isiative
body, or f4nding authority (, Governing l)ody") 1br funds to pay the Total
Paymantx Is dented. you may tmmtnato this Agreement an the last dtN of Clio
fisaat period far which funds have been approptixtod. upon ( i) uubmisslon of
doeumentatteo rcaawiR* satfsfacttny to as evidencing the Caverning body's
dot I' d of in approprialion sufftolun to continue this Agrooment for the next
succeeding fiscal period, and ( 13) mVefnatlon of 01 charges and ohligadtms
tmdor this Agmomont Incurred through the and of the owesl period for which
funds haft bean opproptlat* Including the tciun of the Equipmtnt at your

S• TKRMi NON- A531GNARtT, tTY. 7hiA Agreamcat shell commcnao err
the dew Otdotivmy and Shall conlinac uruit the earlfir of (1) torinfnation s( out
option apart the OCC:U attcc ofan event of dcAlult, or (ii) the occturanoo of an
event of a rson• ttppr* priulan under Steffen 1. or 00 the expiration of the, 
Tarns And Yew' payment of sit Total Peymorus and other sum due and your
fulflllmom of{vit othor obHgedcmx' under this Agreement. YOU MAY NOT
AWGK ' TRANt F&It, OR, MLST ANY TNT7yR1? AiT IN THiS
AGREEMENT, OR THE EQUIpMLNT WffROUT Otgt PRIOR
WRr,C` * q CONSENT. 

3, TOTAL, PAYWNT, You will lily each avid every Teat Payment, 
subject to your right of nosreppropritnlon w pfovtdod in Section 1, All Total
Payments and other tams due shall be payablo to un at our o:racutivo office. 
until we direetyou othorwtso in %Thing. Wa May ineretuc the Total Payment
as Of Mull of any Impeddon of, of Increase in, taxon at provided in Sections
Tor IT. Your obligations, including your obligation to pAy the Total payanent. 4
duo in' eny Bard( year during the turn of INS Agrmmcn4 4Wi constlluto a
current ixpereo far such fiscal Yw'.and shall not constitute. an lndebtodrtass
within the meaning ofthe eonstitutfon and Laws or the state in which you aro. 
located. Nothing htrtin Lhall Constitute a plcdgo by you Offaly tax*.i or tnivr
morf" ( lifts than monoys lawfiilly approptiated ( tom tirne to time by or far
Your bettafiC for this Agreement) to the payment of ariy Toth payment duo

derunibis Agrmilcnt. A one time documuripmon fie to cover the orfginaiion. 
doctrmcrttrstion and proeouing of this Agreomant is included in your
equipment roost and made a part of year Togtf PAYMOM, AWARDLE98 Air
ANY IMI Off DAMAGE TO THII BQWMENT. Ort ANY OTHER
AXWON, YOU ARE. R1CQ1JMg0 TO PAY ICS ALL TOTAL, 
PAYbffliWTs AND OMR SUMS DUE It" M THIS AGREEMENT, 
ALL TOTAL. PAYMENTS SHALL RX pAIiD 1$ Y YOU Wr MOUT
DEDUCTION AND IRRWECM- 9 OF ANY SET- OFF, 
COVNTBRCLt; IM, RECOYtPMt W, DEMNSE OR OTFIER jkIGHl' 
WMCH YOU MAY " AVP, AGATNST US, OR ANY tYrUR PARTY, 

REPARM. GSE. You $ hall, at your expcnso, Roo the Rquipmcnt in
good repair, condition. erld working ordtr, rmd shrill net atter the Equipment
without nor prior w4bn cement. You shell uaa the EquipmeN only in the
manner specified in tho, watiusts avid insitttcdons cavvAng the Equipmem and
will not permit the Equipr mt to be Cited In a trade or budrtavc or any otbor
parson orondly, 

S. RiSK OF EM You oro ro:,ponsfbte tier Equipment Io, dAmagc or
rifuction froth any eauR, wtr Mr or not insured. You shall provide, 
maintain. and pqy for: ( a) Wuronto against Equipment Toss, that!, domago, or
destruction, for the lbll roplacernant vafm of the 8quiprAmt with imm psygblo
to us, and ( b) public liability and property dmnagc 1ntW.anac nurtiing it, a..- an
ndatnonat Wooed. Such Insurance and Wm and amounts of cuvctxp ( and
written evidonco thcrcofdo} ivtxtd to us at our request) SWI be xtdsfactory to
Q& No 2: 0pmcrit loss, OxA damage or destruction shall telieve you of ynw
obligation to pay the Total ) raymants or any other' obligation undor this
Agrormcnt. Yid $hall boar the rink of foss during 'shipment 01700 Equipment. 

6. RXPRT+SU TAT70NS. You har0y roprovent and warruu that (*) you

am a. state of political subdivision thereof withih the mean ng of Section
I03( c) of the intomai Revenue Codo of 1986, as amended ( the " Code"): And
ibl you have tha power and authority under opphcable law to enter into this
Agrcamont and you have been duly auihorbcd o oxacute and deliver thk
Agreomcntend MYOut Your ohligatlonahoreundx. Youcamw edgcttata
portion of each Total Payment you shalt pay includes interest and a m Chia
Agreemcat is a mtod into based on the assumption that the irnorw portion or
each Total Payment 3s not inciudiliib in gross ince nc of the ovinor thnroof for
Federal irmomo tax purposes undor Section 103( x) of Cho Coda You shall, at
fill ttrnm do and potfrmn oil A0 and gthigs nco= 6ry and within your control
in order to Mum that such ftrost cOmporxsnt stall bo so oxaludcd. Irony
inionu; t is datermfncd not to be cxahsdihic from gross inaome, your Total
1' oymortt shall be sdjUstod' in an amount suMc) oit to maintain our original
after tax yield utilizing our eoruolidued mArgind tax rate, which 4g0tod
Tota) Faynwno you agree to ptry as provided 3n this Agreement, subject to
Section 1, The rate at whTeh the interest portlon of Total P'aymanta is
calculated is not intended to exceed the mmunrun, rate or amount of !mer g
pennludd by epplicoble law. If such Interest portArn exceeds troth mdxitrrum. 
then at nor option, if permittad by taw, the interer portion will bo reduced to
the le8oliy permitted mincintum amount Of 111147* 9t, and any emw vnll be
UW to reduec Cho principal amount of your abligs lion or be tcftmdcd to you. 
You Shall not do ( or cause to be done) any ac: wh( oh writ elifp, or by
omission ofany actal) ow. thl>i Aomernent to bo ori arbitrage bond" within the
meaning p1' Section 1480) of the Code ora" Privava activity botrd" within the
mn nhig of Sottion 141( a) of rhe Code, At the tial* ofyottr acecution of this
Agrocmont< YOU shat! provide ua' wlth a properly prepared and exocukd copy
ofetto appropriate US7mmay Form 80 & O of 8011. 11C and you appoint us
at Your. agent for the purtim of maintaining it rogrmation aystore As required
by Section 149( e) nfthe Codi, NotwbhsrandinR, my other provision of dt4r
Agrcamem, rats Se000 $hall survlv* ttac ter'minalien afthix Agreement. 

7. TAXFS, NO LIENS ' rtnL As we dirov, you shah pay all charges
and Isgos ( including any auswmAfy rbcs of •)ur~ esyoolpted with the
administration, billing find tracking of'such chsrgw and truces) Imurfad by us
which m4y be imposed or levied upon Ibis Agwinent, daeumemetion, the
billing or receiving of the Total Payments and the sale, purchase, porsonai
ptopatty ownorship, leasing, value, posaraeiary tar use of the Equixilant
oxoluding taxci- on or momptad by our tint laoontt ( tmlcu such tam result
from your breach of any rdprcuntiltian sot forth In ticttion 8). You' shall kotp
the Equipment frac and Akar of.Atl lions and oncumbrutect, subject to the
following sentonao. You grant USA 5eaurity inwros( constituling a fhst lien rm
the Pqufpment ( including any replacements, substitutions. , 4drtlOn;, 
agoehmwe' and proceeds) and auChotizo us to filo z finailehtg statement with
respoet to such snourity' Woml- Titk to the Equipment sital) pa+s, to you upon
installation, HOwaver, you and via agroc them title $ toll automatically rovert to
us to the avant ofdafauit, sur termination due to your no" Tipropriallon under
Scollon I. 

S. A5511GNMtx41T, We may assign this Agroarrent, or ptedge or martgege
the E,quiptnent. in what* or in part without notice .a you, V4 in such event. 
you 081M upon irotico' and rcgtrctt by us, to prig dimetty w stay asstgneo all
amounts payabto herounder without deduction, nffaot, delbrua oroountcrctaim
end that such assign, $ hail thcreancr havo all orour rights and txincflu ( but
sono of aur obtigntfomrf hcraindcr Wr shall romaf• t responstblo far All of our
obligptiptts hmundar' Pumper, upon reealpi 3r a request, you shall
acknowlt;* grey asallinmont. You soimovNedgo that arty pulgnmont, or
granting ofa. tamurlly interest sty urs, will author myetiaily elatngc your duties
uhdcr this Agrcomm nor inerease your bwdms or risk's wAcr thea
Agremcm, 

R iATE PAYMP,NT/RTCTI:LRNED MM C39ARGF..4, if any payment
squired ht; Mfn is notpald in full on or Worn its dl,. date, you " I pay tp us
the Chun applicable foo being chargod by us In aennosttan with the
administration pfdeiinquak accoun % You shall afsa pay inwestoil any such
late Psyment Dorn the due date ihoftro£ until the dote paid at'! 8q4 or the
maximum roto allowed by law, Par each dishonored or rchutud payment item. 
check or draft you shalt pay to us the than applicable fea being charged by us
in connection with otiriasndling * fralurnod items, 



Snylrmdop Ina flow o( comrtttrrleal( oa, 

10. DEFAULT, 1eyou fail topity when due Any amount tngilim4 undof iifiit
Agreancnt, moko arty mb;mprcaontation, broach any wnrfanty, or fail to
Perlman any other obligation herwulor, we may. without dermtnd or nntite, 
marelm any ono or sit of the following temedits: ( a) terminate this
Agrocrttent ( b) tdke possession of Iho 6quipmont. ( c) declare the onnre
amount duo and to i>ecome due under this Agtcamont for the then cuttcnt
fiscal period far which funds have been npprc* I od to be Ir me lWoly duo
And payable, and ( d) purxue' nny other remedy permitted by law or In equity, 
You will bo responsible for all relatod damages and 1egs1 rued other costs and
cWnsas incurred by us in cntbroing the, ptnvislons horcin, ' To the wont
permitted by applicable law, you waive the provisions of UCC 9ootiota 2A - 
50A through2A- 522. 

11, NOTICES. Ali notices under thls Agrecmentahnll be•tnailed. ( irsl clews
poatage propafd, to the roeipient at its address act ftmh on this A$ reamcnt, or
in such other address as each patty may provide in writing ftom time to time
Such notfcos shall ba of%etivu on the data they are mallcd. 

12. SURRIU MER OF EQTJXPIt?, ENT. If you default, or totminato thls
Agreement by non• oppropriation under Sestina 1, you, ut your expense, 4h - ll
ceturrt. nil Pquipmcnt by delivering it to us In the slime condition as v+hbn
dclivotcd to you, reasonable wear and toar excepted, to such place qr on board
such curia, poked tor chipping, ax we may speolty, Until etre Equipment is
returned to required above nil Mims, or this Agarrtient rtmttin In dicot

including, without fimftatiort, your obligation; to make payments renting to
yoorcondtivod use of tho S'quipmont and to insure the Equipment, 

11 INMRMNIFICA 10N. To the' c9eht allowed by upplieablo low, you
agrca to todemnily, defend and hold us and porsans acting on our bohetf
harness from and against arty and all costs, expcwcs, damsgas, fin4
sctdetrente. claims or liability, including romonable Attomeye. fees
r.91106voly, " Cloine) arising out * for rating to your performaace under

ibis Agroomarit or uta of the, Feluipmont, cxoludfng those adjudged to have
arkwit soiciy Yom our gross nogAeenco or. willful misconduct. Wa aholl siva
You prompt wriftt:n malice of such Claims under Of; Section made upon us, 
Fud* ttotwidWMding your obligation to defend, we retain the right, at your
WgWo, to detbttd, and Oiler consultation with ycu to sctdo or compratnise the
claims and Odom

14, PURCRASB ORDTiR USE. You may use o Purchase Order to oRr to
obtain use orJJgtiipmani and receive other xctvlort. provided howcvor, IF a

ptaohoso ureter is lsmmd, none of ilk terms And conditions shall supplemcirL
ttmand, modify or aupcMde the tc M -And conditions of this Agrccment, nor
eilmll any of fts terms be Incorporated heroin and it shall have nn affect except
with respoct to Equlpmcnt dexeriptinn, Fquipttlent quantity. ' form roqucstcd
sctvico. Tow Paymmmts and Equipment location ( the " Equiprncm4mlco
Dotoil" q Any provisions other then" Equipment/Stmico contained in s

purchoac ardor at horoby expressly nWcetcd to, 

IS. MTSCELLANEOM. This Agreement inctttd) ng the Equipment
Sr viol: Loycl Agroomaot and E: qufpment Guido, l6ppiicablo, constitutes the
entire agreemont bavccn the parties, This Agreement may not be amonelod, 
altered or changed except by a written agreement signed by the partial, if ony
provision should be found Illegal. invalid or. vofd. that provision is xevcrablo
and should be codsidored delated Rom this AgMcniont. The tomaining
provisions shalt not bo impaired and this Agreement ihstl bo intorprotod to lite
oxtant prmlblo to give effect to the parties' intent. This Agreement shall Inure
to and be binding on iho aueoeasoro, hei% transferee.- sad the pormloted
ttrstgtt9ofiht pnrtitze; 

T' ha following tarots And condiflona:%pply team cquipthent servica level
mgreeMsnts: 

2.4 Btuk Bquipmcnt Maintenance. To obtain soMce or emorgancy
repair, you must contact P131 for sorvioc during Rt normal working hum ( Sum

Spm in the time zone where the equipment is located. Monday through
Fridoy, oxeluding hotidgyx) (' Normal Working flours') or you may place a
raqucst for_mvioo via its wcbsita i4t<Y1 h t&m to addition, you have access
LO romote to leplane support through tho toll free mtporae ecntcr ( 8 am to S
pm EST, Monday through Friday, excluding holidays) at 1- 500- 91.2+0020, 
Depending on your RquiPmont typo and at Its option, pBI tcwvos the right to

SLGfamiRov, 07) 

vice your Equipment by ( a) Sotvtce by Replacement with new, 
rownditioncd or remanufaoturat aquipmcnt, depandirtg upon ftro age of the
F40pment and the nature of the' pwformBneo problem. or ( b) On- sito service. 
remote dfofinoetias rr off -bite cervica, including raw ( ur equivalent to now) 
paint and sascmblics repiecrurtent nocclod due 1), normal wear. Parte or
Aftmhtias for d1wraintiod equipment ( and/ or cquipmorit not mirktned m
now win tic provided Only ifAvtllabto. iC scrrioo is provided far your
Equipment by replacement and yow problem cannot he raaalvcd over the
telephone. PBI Mill, at no coat to you, promptly ihtp navy, rceonditlonod or
romw( hatmod equipment to rcpiave your F.quipt mt Within f)vo ( 3) days of
teeoipt of the, mptaeetntpt cquipntotrt, you must pack your defective
Equipment in IN shipping carton that contained the replreemont equipment. 
place tiro shipping paid return ad &= label on the canon And return it to PBi, 

You not resprmsiblc for dhe wluc of'.wd may damages to. the Equipment until
PBI rocolveg it, If xavice is provided for your Equipment by on- site sorvic% 
rcmatc diagnaateR- nr off -lite 40tOfck, and if dpmied nceossary by FBI, a
xorvive cngfnccr in mt* t cases,%Q1 be dfaputchcd ut utrivo at your looetion for
on-sftc seniles, There - rill be no hourly ehgrgcs tvtiacs servfea is parfanned
outside PDN Normal Working Warms eat forth shove, Lubricants and other
malcrfalx nodded to saavicc your Equipment are provided without additional
enrage. Notwithstanding the flamping, c irmumuNc supplies for all levols of

vice and . printhasds for macre, Intellitink+ b equipment and printers fur

vousdard service aro not coverod by this SLA, Prof wianal gcrvvitxa' othttthan
those tel forth herein aro not covorod by thLi SLA, Rots proMnurl• softwate for
cloOmnic scales and waiehlg syactnx is txcludcd from auvorrtgo tinder this
SLA. 

2.0 Bxclusici r. This SLA cxoiudct v ica rod repaim ibm aro made
noumry due to negligonco or seeidem Samsgo in vansit, virus
contamination and toss of data, we of Equipment ' i it manner not authorizod
by this- SLA or other sppticaNa r4ry* jtC 1eM., or fioonsing pgreomorlL
cxtcrrtat fnroca. talc of Rquip" wA in an' environmeht with unsuitable humidity
and/ or lino vol4*. toss oteleoweal power. power numua8ort, operator error. 

ccsuahy 41106 , aa fire, flood, or other natural csume sabour, tcpair or
attcmptcelrcpuir by anyone othor than FBI. tilt use of supplfos or other
hprdware or sol) waro in connection with the Ecufpment not matting Pat
spoci( ieationa, fuhuro to use applicable Aatk%ma tvatos and/ or trey or
Equipment with any system for wNth PBt has advfsod it wits no longer
provide support or to advised is no longer compatible. 

3, 0 Term. 11,18 IN171AL TERM OF T' HiS AGIIE tviF.NT SHALL, BE A
TWELVF ( 12) MO -,47H PERIOD OR SUCH LONGER TERM AS MAY at
PROVIDED IN ANY LEASE AGREEMEN1 RfiLAMNO TO THE
EQUIPMENT FOg. WHICH MAINT ENA14CE COVERAOE IS
PURCHASED t' 1JnSUANT TO THIS SLk AND SHALL BE
AUTOMATICALf: f RENEWED FOR SUCC65SwS TWELVB ( 12) 
MONTH PERIODS ( OR UNTIL, Ta'XIhtRA11ON LIR TERMINATION OF
THS LEASE A©RBEMfiNT), UNLESS PffN1: Y BOWES RacluvES
MOM YOU WRn 1' EN NOVP. OP TERMINATION AT LEAST SiXTY
60) DAYS BEFORE TETE MD OF T14 WITjAL TEM OR T142 THEN

CURRENT RENEWAi, TERM. SUCR NOTICE SHALL ! 3E PROVIDED
TO THV FOLLOWING ADDRtSS: Pitney Bows Inc., = Ametfastt

Drive, Neenah. WI 44456„ All amotods invoiced undor this SLA aro duo And
payable to Pitney Bowes upon your receipt of oaoh nvoieo, 

4. 0 Modilterttion: Termination. Pitney Sowea• tnay, fYcm time to time, 
change lite services provided tarda this $ T A, moditb the torms.ofthis SLA, or
tt ml w such so lmi or title SLA. in Pitney Bovine' dlicretion, with notice
to you, lfflte oquipmont covoted by this; Agreement is moved from lut original
location. Pliny Bowes may elect, In its sola diltorction and upon written
notice to you, to revise this tgreament to delete ftu. orrsfte response times rot
rant in Soctiop I L0, In tho event of such a rovisian, you wili receive a pro- 
rsni rrf'und for tiro remaining farm of your agrcumcrt ieAccting rho oast of that
adelfuenai on -floc gusraniccd response time service us wmparod to the tom of

mahtrenancc covcvsgc without such rosponsc dtm obligation. Pitney gowns
will adviN you, in xuoh notloo, if it bellows. in 1. 1 sole Judgmonb that any
such ohange in xorvi= or modiftextion of torrits is maleriai. if you receive
notice thus Any such ohpttge• in scrvioos or modification of terms 16 MAW141, 
you may tarnintiio this SLA by delivering to Pitnor Sawa written notim or
Your denim to terminate within thirty ( 30) days tiler yvur receipt of ituch
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no0ec from Pitney Bowtr.. Any such tormination by you shall bo ofraadve ton
td) busman doys after Flinty Rwvoi' rocatpt of your notice of torminntion, 

Your " Vee mutt inclWo your Customer account number and, If epplieshlo. 
yow. labra number and be sant to Pitney Downs, by cortititd mail. return
rcteipt raquoted. ' it the following addrmuL Pitney Bowes Ire,. =, i

American fhfve; Necnsh, Wi 54956. ifyou breach any applicable term offt

or ally othtt-ogreerri t with Pimay Bowes or any of our offitiatcs, Plhtcy
Bowes may itrxnedlately tetminata this SLA, " Sower may On row, or
all manias Incurred , in enforcing its tights tinder this Si. A, indudifig
ratwnsbic thorn ys' Ras and imaroat to the maximum extent pormitied by
lsw. If Plmey Bowes no longer offer tWatoomica sarrim f6r. 0m Squlpmont
or this SLA is lorminaW by Pitney Bowes or if you have terminetr d this SLA
as provided - in this Section 4. 0, Pitney Bowes! sola obligation shall bo' o pro• 
rota refund or fW paid for the laminated scrvico aecccpt If the torminmlon is
due to your breach of this SLA, 

0 Ftd, Adjunmerns to SLA too. bo made only at renewal time; If
your t?gaipmeat is esuWy aportiicd mora then one aight• hour lila per

day, five dsys parweck. a autcharip vnll be od& d to your annual rata. Plincy
Bowes reserves the right. twt to renew this SLA st any thno and for any reason
isteluding, but not timW to. sga of the Equlprwmt or oxacsstva cyclo count, 
or rurroltaai to pay any arnouma due un>dcr this SLA, 1f ary ptrymcrit undar
this SLA is not mado in full on or Oofbre Its duo dofd. you shall pay Pitnoy
Bowes' then appllcsbk adrttinlatrativo Ike amassed on dclinquent accounts. 

ioalutiing intotost from its, duo dato until pold In roll. of the tesla of 1. 5% per
month or the . mexhnum two allowed by law. Your signature is PBi' s

me* that you have: the •audtority to anter Into this $ LA. Pltncy Dawes' 
acccpttmcc is signified when its atnhorized invoice is issued or by Its
aocaptarrca of your paymont. 

ti.o U iblliliat Wetrranly. NOTWITHSTAN111NCr ANYi7LtNG TO THE
CONTRARY CONTAINED IN THIS AOMMENT, PMMY BOWES
MAKE.q NO WARRANTIES, P.yci' RESS Ott IMPLIED, INCLUDING ANY
WARRANTY OF WMCHANTABtLlTY Olt FITNESS FOR A
PARTICULAR PURPOSE WrM RESPECT TO THE SERVICES
FVWSM Hi W" 2R. OTHER THAN THE LIQUIDATED
DAMA01: 3 THAT MAY BE APPLICABLE TO SERVICE LEIMA. 
AMMEMENiS Wi M OUARANTEED RESPONSE TIMES VMFR
SECTION 11, iN NO EMT WILL PITNEY BOWES BE LIABLE FOR
ANY DAMAGES. iNCLUDING ANY LOST PROFITS OR INCIDENTAL. 
CONS5QUMAi,,, SP11CiAL, PUNITIVE OR OTM DAMAGW, EVEN
IF PBT HAS BEEN Ai) VISrAD OF THE POSSIBILITY OP SUal
DAMAOES, WYMOITf LiMiTING THE POIMOOINO, PITNEY BOWEV

LIABILITY ARISING OUT OF CONTRACT. NML1rjSNM STRICT
LIABILITY, iN TORT OR WARRANTY. OR OTHERWISE SHALL, NOT
VXCEM THE AMOUNTS PAID by YOU FOR EQUIPMENT
MAINTENANCE PROWDED DURiNO THE 12 - MONTH TERM DUR1NO
WHICH SUCH LIABILITY AROSE WITH RESPECTTO SUCH SERVICE, 

7.0 Central

For your aonvailenea, if you replace the Equipment covered by this SLA, 
your covaraga wilt remain to of l on Ute replacement PitnoyBowes

equipment ( if lho equipment gvalifles) at Phnay Bowes' then cermet antitiai
rata for tfio topinoernont equipment, If you Require an au clamant to your

oavorcd Equiptnatu or add a unit to a oovarad integrated system. Pitney Dowel
will provide covet'ega for any qualifying madimcnt or unit Lind adjust your
rate occardittgiy. If you do not elect to continue eovaage on the replacement
equipment, you may cancel thin SLA whim thirty ( 30) days after the date of
your' Initial hrvaica, and any tlathcr maintenance or ropair aarvfoei provided
fbryour l=gttipmant will bo subject to Pitney S wW then current chargcatblo
rates far maiotaw" . add emerimey repair scrvlcm. ' You rtaly' hevc

additional romodies ovailabli under Pivicy Bowes' Cvstomcr Wifetclion
Guarontea Program as alabiished• by Piiney Bowes from sirno to time, In no
event ( including sudor the Customer Satisibctiori Comniep Proorn) vrr']t
Pitney Bowel be liable for any danVcs incitiding any lost profits. or other
htoidental or consequential damages far rionpadbrmanee of any obligations
under this SLA. This SLA comprises the entire apeement between us with
rctpud to the subjwt covered, and suporsadoo all prior gmteman% 

undws sidirip and agreaments. oral or written, or other doevmoras if dtey
purport to obligate w in at y way beyond the torma of this SLA. Pvrchaso

aw ream IRek star) 

orders or any other dootancnt that odd to. vary f' om, or conflict with thew
tonna aro rc wad, The tarns of any aofl+vara IiI>= tigreomont w software

maintenance opemom between Pitney 80UV8 and you rotating to the
Equipment covamd under this SLA shot[ have priarlty over the terms of ih( s
SLA. Pitney sowosiihall not be held rasponsiblc or incur any liability for any
delay or.failvro In pnrforntanoc ed' iuty part of chis SLA to the cxtard that shah
delay at lbilttta results ilom ousts beyond iia catnrai, including but not
limited to fire, flood; oxplos( on, war. tarrorisir. 1ahor dlipuia, om'bargo, 

government rcquiromani, civil or milliary atnharit; tiotutO disasters, or other
jimflar typoofahumionz. 

The Itollowing torula apply to tgniprnont sarvlcA level agratmOb with
tralairty i<nd egaiputcrit kniee level 1 gntimeols with guarititttaQ
respoaao time ( tit elowed on the cover page oa' the tease). They do not

apply to basic equipment : twice lover agrooments> 

8. 0 Training Services. You may raetiva training during the tam of this
Agracmont at ii Limo mutually agroad upon by both parties, Such irshif gwfll
inedudo an overview to the operator(:) an harm to use rho Fhtioy Bowes
equipment cervorcd by this AgtaemOL ' Ilia Iwmltet orlrtdning sessions that
are inoluded as part of the annual feat+ for yoursaivice Iovel ttgrcarn mt am 4
Allows: 

mall finishing prodooh ( which inoludiu rrettis said sc+lts ) receive
tip -to twenty four ( 24) training sosularw in rash twdvo month
poricde

certain mall ftnishing & counting •solulions salvo up to four ( 4) 
training aesaloM in each twelve month pwiedi and
moll emotion ptodum ( whish includes % Worop folders, tabletop
htsertary end oddross printers oRd the A+cumetct rrailingsystem) 

receive up to four ( 4) training, sasaums in oath twelve month
period, 

9.4 AddldatiAl covered llcros. Printhcads tot mom Intellilinic® equipment
and piintemarcprovided without additional chatgt. 

Tht tonowing terms apply to equipmont cervico level agreameats with
Wmrsatead rtxpaaso lima ( aa elected on the cover page ofthe Itme), They
do not apply to Mole egaipmtnt cervica level apreeotonO and/or
cgnipmoat service level ngnomtmt with trsidlvg, 

10. 0 Pravahtive Xiinroutiace, servlceir. Pi. noy Howes shall pedbtm
ptaventiva maintenance on the Equipment whieh shall include mainimmao of

all non•ospondabla pons, cleaning. lubrioatlor, and edjustmow. when
applicable,. Preventative Mainttmoncc services wail be pertbrmod aL regular
intervals sohedulod in advanced at a time conwintent for both pwdcs and
basad on tato manutbowrane reaomtriandad proveniivc tneintaoanco. schedules. 

i1. 0 Rupontc time, if Pitney Bowes determines that oru• sRe service is
neeorsaey, Pitney Bowen Niall use reasonable commercial efforts to have a
arvico tocbnklim on• ahe within four ( 4) buslnoas hours ofoturaaaipt oryour

call to FBI' s toil titre Wombat in Section 1. 0. Pitney Sowes' butlam he= 
as Monday through Friday. 8 am to S pm in the time we where the
Equipment ( s located, excluding holidays. You twkaawlodgo, however, that
this t" nso time relates solely to Olio arrival of it technicien styour IwAitdn, 
and that m1pottao time 4005 not indicato the time in resolve a problem. This is
not AL guaranteo of problem tt salutien during such four ( 4) hour limo period. 
not does it gutirantoa that aft parts nccesstuy to iridco a mpoir will ba on -alts
within chess time Homos. in your discretion.: attt may eloot to schodula. 
service at a tithe outside of Qts four ( 4) hour rospoNg time sat forth herein. 

Produets designated ss service by roplacameit, softwom ovtintonance, 
Preventive m4intcnonco, opctator training or other services not assetttial to
restore aquipmont to a functional condition will W scheduled in odvagao and
arc not part of the rosporm limas satIWh heroin. 

22.0 Liquidated V* wAgos for FAllura to ureal Ro" VAe Time. Pitney
Bowcs agracs that if it does not rospond to your , iia within Cour ( 4) hours of
receipt or the toque% for ss mlcc. Pusey Bowen • mill raimbu= you a credit
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equal to throe ( 3) months of the curt of tho ptetnium. urocitited with the colt
of the a¢ d(tionil on- site, guaranteed respongo limo setvioe an competed to the
Cost of roalntotmr" COMSo withnut . such respotae tfmo obiigatioo

promium") upon your eomp)ction of refund form. You may rogttast the, 
tAnd form Rom your service lcehnicion or by culling the toll Ne, number sol
ibnh In Socdon 1, 4, Filmy Hcw% will than teviewyour roquatl ror a refund
and shall dote wino whether a crodh AM tit usucd bwd tgmn the

iArtnution ptavidod by you amt a review of ils awn rewds. ' Me credits grt
faith barn oto limited to credits Por tom ( 2) NIUM to mmt the response ttm
obligations In Section 11. 4 in any twelve ( 12) month parind. 

t o RIM ( Rev, 50 7) 
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EQUIPMBNS' GUIDii

OVINMONS, " PBI". " wo" or - a, means Piracy Howes Ina, " t>BGCS" means Pltncy 9owc$ Cilobal Fitmnciet Services Lig, "Bnnk" mcg The Pitney $ owns• think, 
1ne. " Party" shall mean each ofPSI, PEGPS. Sank Or you. " You" and " Your" rows 1h9 customer. 

WARRANTY, I, warranty. Pitney gowcs Lgttipmcnt ( fiorcina( tcr " tquipmonrq, Rata Software. and PROM' s are warranted by PEI to be freo' from defeats in mstoriiil mad
workmanship and to perform sccording to their specifications fir 90 days from die dote of inatallatirm. Ito defect in material Or wrlummshlp ora faikue to perforruwithin specifications occurs within the first 90 days after ftwtallation. Pot will mpoir fir or, at its option, mplaeo a at no charge. A "defeat' 10911 not imtwk the failure Of
stew arnbodied In a Raiz Updato••to exmform to pltbliobw rotes at A shalt of carrier rate changes. The performance orsarviecat by F81' shall be done in ai prokssional and
workmanlike mamsa. Thm is no wxt= ty fortsotvfoos' and repair$ Ow aro made neeemary duo to negligence or accident, misuse, ap which Warned$ msrwfactona' s

rcc4mmmded usage, damp in Mmk virus cen%n%Inition or loss of dap, misuso or Ahii%o. external throes, loss of ptrwcr, power flaetuatlo% opera w Alrori. eviwlty
such as fire hood, or other natural causes), sabotage, repair or eitempted rapair by. onyonc other ft" PSI Of the use of supplies not mooting PB1 aptaifl9adorm Tho

wdrtanty data riot cover cmurrrAble parte or suppiles tich. ns bobs: ink, Ink rollers. sealer and moimenor brushes, nutlet. Felts and sponges or for pmts want out duc tocxtraordirmry neo or the Cquipmnnt. 2, Disclaimer and limitation on liability, EXCEPT AS S' L' ATED ASOVE. PRI MAKES NO OTISEKA ARRANTIF,.S, BOWS OR
IMPLIED, INCLUDING ANY WARRANTY OFMERCHANTAI11L1TY OR iITN>ŜS FOR A PARTICULAR PURPOSB, Pal Wll, t. NOT BE LIAB11 FOR ANY
DAMAGM YOU MAY INCUR 8Y REASON OF YOUR USE OF THE SQUiPMENI' Oit THE PAIWRE OF 711E EQUIPMENT 70 OPERATE. INCLUDING
INCIDENTAL, CONSEQUENTIAL. SPECIAL OR PUNITIVE DAMAO&S. FVF.N Ila FBI HAS 1` 11E15N ADVISED Orliric POS isir n OF SUCH DAMAGES. 

ACKNAWLEDOMENT OF DEPOSIT REQUIREMFNNT: By signing thls intcll! UnkTm lubscriptionlMcur Ronal Agnomen% you roprssrnt that you have read the
AdMwlddpnbbI Of D", 1iit " 1' 4110011 and Luc familia" with its terms: You agrco that un taupon or this Agrectttml a ith PBi, you • vitt also ba bound by all ter'ois
and conditlonc ofthe Acknowicdgmc+rt OfDW6It Requirement. se it may be amended Rom time to time: 

USPS ACTCNOWLWGMFNTOF D13POSIT- By eleming w lease or use eomputcrized mater roseatng syxtari (" CMRS") meter equipment. you must transfer funds tottic
United Smfca Postel Sorviw (" USPS'), through a lockbox bank (" Leokbox Benk) rot the purposo of prepayment Of pc)mp on CM10' o9aipled rrimm Ctlyposrt" j Z• 
ARer the crreedve date of the low or meter redtal agreement 4vican you and P01, you may. from time to time, mete Oepoaits In the LO: kWx Bank ito*artt identified
ase. " United Sams Paalci Service CMRS- P8." The USPS may. at its d( scretion, dosignato ilsdfora successor as = 100111 or Npootri byyo'a, 3, Any T) Wdiiii made by you

shall bo credited by the HSPS only fat• the pa) rmant of postage rat CMRS equipment. Such Doposits will be held within the Portal Service Fund at Lha U.S. Tramand
may be c,* mitiSled with Deposim of other customers. You shall not receive or be entitled % pray interest or other income oantcd on such Dcpo%lix 4. The USPS will
provides refund io you far mtpAining p<atage balarwes in CMRS equipment, ' rho Lockbox Hank will provide a refund to you for d" ils otherwise: held by the USPS. 

The" ran*& arc pmvldcd in aacnrdance with the Lutes and t'egulzdons gavarrting deposit of fltndf for CMRS, published in the Domestic Mail Mantiel or its Suecossor. S. 
The Lockbox' San% which shall collect funds on behalf of the USPS, shall provide PSI, on each business day, lrtfcrmafion as to the amount of each Deposit rnsdc to the
USPS by you, so PBI onn update its records. b. Peri may deposit funds on your behalf. The USPS will make no advance.. Any ralwittnship corxxm{ n$ advanocs is
between you end PSI, PZGPS NuVOr the Bank, 7, You acknowtedgo that the terms of this tarangemorit may be chareged, modified, of revoked by the USPS, with
appraptiaw notice, b, USPS regulations gavoming the deposit of funds for CMRS are publiihad in the DOMOWc Moil Manual or its sdc iWV, You Mail be subjcd to all
Applicable rulos6 tegutatfono, tad orderer attire USPS, including future changes to such tole& rogulations. and orders, and such additional t0mlk And conditiata as may be
derorrnfncd in accordance with appiicnbie. law. The USPS rules, vquladons, and ardor; shall Prcvail in the event of any conflict with my other farms and condition s
applicable to any Deposit. 9. By awging in tory aansaction through the Lockbox Hank, which will have the effect Ofsetting postage titiaugh CMRS racier egtifpment
your activities epnocnning CMU ofd wbjoat to this USPS Acknowiedgunt of Doposit. 

INT'ELLTLi K(ID SU0SCPJPTf0NIMMR RENTAL. Pursuanl to United Stotts POSW Service (" USPS') regulations, p8T moat own the intciliMrJ4 Control Contor or
Mau (whleh fneludca the postal sccurhy dovice, rho usor' intoriaw or kcyN* rd and display and tho print ongino), and you may ram and use It < olaly for the purmno of
procMingyour moil. provided that you have A valid USPS meter I leonso and y'oo comply with ( f) ( Mahe provisions and ( 11) all applicable USPS rogctlotions. Your rights of
use and rental shall be cofermitirm with your Le4so (Nnitiat Tenn') and may not be cancollcd during the initial Term. You will be billed Oe subwription of fer* 1 fleas act
forth in yew iMac. After the Initiel ' Conn, the use end rental ptovlded for heroin may bd aanoollod by' elfher party upon 30 dsya prior written notice. After torminalinn, 
you mast•rotutn ft Tn1c11fLinke Control Center or Meter to PBI in rho same condition as you recacycd IL mai abic wear and tear exct pied, Yew mit sexiption andlor
rental fha4 will not bo ineroaxd daring tho initial Term, Arta tho initial Tcrm, PBI may increase the aulnarlptton and/or rental lety upas 10 days' prior written notice. 
pmvtdcd no noteo willbo siva+ if such Intrew I$ ficin$ effsdt by •c comspond$ g reduction in your lease payinont. Whim you reoelvo notioo of An increase, you may
tormirlatc this we and rental alt of the date the fnorrxsc baoomes offoetivo. Yaw intoliiLinkO Control Cantor and/ or Wer may squire' ps riodio rata Wbimatiion updates
that you can obtain under our Soft- Chuir* prognun or you will reo0ve- 4ndividual tate updates as a soporatc charge. Pei teames alto rISM to moorcr or dlAblo the
IntolliLhtkdD Control Center or Mow, and/ or terminate this -use and tontal at day, time and for any teasom Tampering widf or misusing Ow intalliLinkV Control Center Or
Motor is a violation of Aderal law. You must use only attachments or printing• deviccs authorized by Pat am Only; suppllas mooting PEI' s Specifications. Conamm6ble
suppllcs and postagieore your responsibility, from time to time, we may access nr download Information remotely kora your 111811119 system equipment powered by
Tateiloin" toehnolM to provide us with friformadan about your po jz,gc ustcgo aniouma mid ptst mr , Such infbrmailort enables rix to provide YOU with ft beat Auatomcr

support and information about Other products and services duct may boor use. te, you. and soma of the a000ss and/or inflirma * n may be roe mry in O* r to oonduet cut
IAspeadon W rcgairod by USPS regulations, Any individually identifiable' infbrmhdon that we -obtain about you in this manolor will not be aharcd by US with any third
perdes, From fime to time, we retry alect In our sole discretion to share ogsregato data about ourottstornefs' posta o trees with third partle I. Pteaso eonma tts ifyou ftavc
any ilostlom about these data collection tend/ or Sharing practices. You will notify, PBT prior to moving the TnWIII. fnk® Control Cantor of Meter to A dfifarortt location, In
ardor to obtain pastas$, you must comtict PS1' s POSTAGE. BY PI TONRO drug writer. pestagc refill foes, Irony, will not hicia" a dada,; the Initial Tom but thereafter
rom fits may be trioraawd upon 30 dsya prior written nofific: if you participate in any Pai, PBGFS midlctBin* postage Advance progrtur s. poymetnwili be tuivaneod on
your behalf to USPS, au* ot to ropayrnent by you tinder rho terms And conditions of the applicable postage advanrw program and billed soparnttily from Your Quarterly
i : x Payment. Refunds of unused postago, bony, will be mado by USPS fn accardence with then eurrent USPS raguiaflons. Your downio&d of postage after re" Itil of
thaxo. tcrtns shall bo dccmed your ttectptanco. 

SOFT-OUARD0 SUBSCRIPTIONIRATE UPDATC.S. Irthe Lease ineJudr:3 a Soft-GuardO subscription. Pal will provide up to 6 Rare Updates during aaeh 12 month
perihd fotldvring Ilse tato of inswliwfon of rho appltcabk %,qufpmcnt PBI will provide each kato Update only If required due io n postal t'r carrier change in tont setrvica. 
Zip Coda or zanc change. Your Soft- Guardki subscription does not cover atm,+ ehnngo in rags due to custom nue ohangcs new $lassos of eattitir service ora damp In Zip
Cndc err zonc' duo tin squtpmcnt roloeAtion,, lfyour order dogs not trroludc a Sost- Guard i rubscriptbn nr ifyou kava rstcivad the mwuinum ntmrtxu of Rata Updates under
ynur Sott• Cuard@ subscription, you will automaucoily receive Rato Updotbs or additional Rate Updalt9: w( applicablkat the than- eurront list pricy If you donor edea to
purchase a Soft- Guatd sub; edpdoo upon fhe exc aution of the 1, time. you may purehaac one at a toter dsw tln nugh Put' s Customor Amo Conten Thar$ w11i bo rev OlgrSc
for Rata Updates 4opplicd within" days ORcr dio applicable Equipment is f bat installed. 
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EAphroorrnpthvNaw ofcammunraatron- 

FURCHASE POWER CREDIT LINE,. l. Mrahmc Power Credit Lino Warks. fa) You may pargoip8tc in Pitney Bowes' Purchase Power program, by providing the
requisite infonmstion cotta mplotod by spotlon R below and thereafter ordering motor two, shies Supplies, of Other sorvlW, inciuding carrier billing ( a scrYlca to
trifoetuateshipping trahttaetlnns) through Tho Putciltusc Pawor program. whichcvcr is applicable ( Ihc " Prosm ). When you or an employm of agent aryours with express, fmptird or apparent -authothy to do so ( an " Authorizod Usor" l, places such An order under the Program " on line" by telephone or othttwiio, your t' ttrchose Powerwill be ohitgrtd far the amount of postoQ6 produats, and services requested and the relafed tams. irapplioahie { b) tiro Purchase Povvar creditActin, (the Account"), ifna is a product of the 9attk scot N not available to individuals tar paraapol . t)unlly, or housohuld purposes. You will tecelva a hilling aGitcnae+ut ftrr cosh bitting cycle forwhich you have anyactivity on the Account. You must pay the Account balance under rho, arms provided bemin. Payments are due try the due data shown on your billing
statement. You may pay the entire balance duo or a Pon(" of tho balanoc, provided tot you pay At IMA the minimum paymont xhown nn 04 ttotemea in file Dealt of a
partial payment. you will be reoponribto ( br the unpaid balsoet of the Aaommt under the t6r ms herein 2. Do feff6d BayroM Terms. By using dee Purchase Power program, 
you Ogees, trust urhptaver there It an unpaid irolansx outstanding am the Ascetett vvhlCh is not pp141n fuli by the duo dote shown on your bf ling sfatcmcty the Bonk will
chargeyoa, and you YAU pays iaterest on the unpaid belanx afthC Account from " MC u+ rima, for oatdt day from mac dote thttmnzmotion k posted to the Aeawni until the
date the unpaid

Ye 1
is paid In 1W1, at a vtWabk rato' ogtui to fid Annrs Fotanntagc Irate applicable to the Account from time to time, no Anr ml Percentage Rate

Plidbk to the xccatmwillcatculatWasfollelltheMgitest" prima Rate" pubtisbbd in the ` Money Ratu" s,uctlon of the Iits WaU Street
yfellemonaddttromargisclbelowto thePrima Kato, Tho Aimttol Percentage Mato wiii tx adjusted on a tnorrthiYbasoysaionimthe Prime Rate. Any change in thc' Annual Fctxemtaae Rete baon ilte oatoulatlhnn deacribad in thiaseedan will boaanac affective on the

firstayybtJrracatbillingayctc lira margin width wiii bo added to deo Prime Feta to dctcmnihetbe Annual Pcroentage Retewill be 12. 751A ( usingtho Prima Rata in ctfcct
as of June 30, 2006, to daily Periodic stale would be . 057334 % and Ibc oortasponding Annual PerczntaSc Rate world bo 211%), pfevided, hawd%W, that If you Ora in
defhult tmdor thio Agtoemont, the margin which will be added to the Primo Rue to datermhte' tha Atmual Parocntage Rave will be 22% ( ttsing the Primo Rate in offset its of

lune 30. 2006. the daily Periodic Raw would be ,0$297-vrand the oorraapanding Annual PrIcontagp Rate would be 3025%• in the event of such a dCtault), Ihc default1TAUest rax will remtain in ofrad for at lauistsix billingcYdos. lrthe Account becomes Cutreat and is In good standing for sex ennscautive b lung cycles, the Bankmay, in
hs sole disaratfon, etango tboAntml percentage Rote epplionblo to the Amount to the rate then in dlWt for accounts not in dafsult.• The . oeounk balaricc. thai ( aaubjea
to a 8nence Charge caClt' day Ql include ( D outstondbng balano4. minus any payments,. and veodits rcocived by the Flank on the Aeoount that day, mrd ( ii) unpaid interest. 
foss, and other ahntgos on o Account,, Tho Bonk VAIohargc a minimum flnanee chsrga of S 1, 00 in any bill ing cycle if tho tittsnca ohurgc r9 esfdutated Above is loan thou

1. 0. F2teh paymu nt thin you meka.wlit be vppllad to roduoe the outmoding balonoo of the Account and replenish your aYnitablo Credit line, The Bank may rotlmo to
axtand finrtitcr aradit ifrho amaurd of a r quested charge pius•your oatisting halonca oxaccos your otadlt line. 3. ACeOunt ChAtteo, union prohibited by appticobic kw. you
agrte to pay Such fees end charges of which the Bonk has given you notice. N the same stray be it olract ttOm rima to dma, htthuding, uithotri limitation, ttk fecs- and
charges rotating to! ( a) tratt+actbon fats; if appliwblo. ( b) your lbiluro to pry in a titneiy mann6t, ( c) your o;%coodbng your credit blue; and ( dI fees attributable to the totum
Of any chocks that Trott Sive to the Bank us payment of the Account 4, Account eanooilatbon and Susponsian, ' rhe Bak may M any time aleso or suspend the Account, 
and may rof* to allow tilrther cMr#O to the Account. No CancollWtion m sutponsion will Offect your ablipion to pay tiny mtaunts you oMo, S, Ennsrtemem, IfYou fail
to observe -rho pmyisiatu. ltotoot, tho Bank may declare the entire Aaooum h lanoo due and payable, TMA Hi.mk is riquitad to take eolloAjon actiton army other logal
action retard to your Account;, you wilt be rosponslble for all corm and collection coats and renotiable tdtonvya' toes, 6. Amcndmenrit TonnInation. Tho Bonk can
emend any oftho provillons mrd teens rdsxd fro the Program at any time by written notice to you, Fath time yau•uee rho Program, you are xignifying your. a cuptanto of
dee toren cud provialow as then in ofT+eat, Any oroondment win txcome effective on the date stated In the notice and will apply to arry ovtswnding bal0rim on the Account, 
Tho Bonk may tatmincto the"Progrem of any Atric, The Bank will notify you In the event of may torm( natloo. Any outstanding obliz0fon mill Staviva mmainadon of the
Pfagrnm. 7. Misoeliancous. Tate Bank may accept lacy payments. pittlab paymonts err eltoeks 6W moncy ardour marked " payment In full` without etmtptambsing any tights. 
The program and advdncos thtmindas shall be govotned by and construed in accordance with the laws of rho Stare of thah and applicable retest law. S. USA PATRIOT
ACT. To help the Soverrm" t fish arc timdim; or tworism and money laundering atdviliaa Fedoras taw rtqultts; firanoial Institutiorx to obuin; vatlfy and record
Information that Idetaes owls person who opens net account, , Aceorditigiy, the Dank asks that you provide idonfting fnformadoo. Incivaling your addmris and ta7tpoyar
idtodficetban number. The Batik may also ask ' for sddbtionat; idcntifying information, where appropiiato, including asking that your tapteWWIve wits Is opening the
Account ptovido hisllter name, address, dtita of birth.. drivor1s 1 iisomse and/or much other documents and informtdbon thst will allow tlue Bank to identifjr himlAt r, 

VALUE BASED SERVICES. 1. Flus, If your law bncludm Valeta Ddscd Services, thrao sutViCos whit be made ttvailabla to you throuo!iout )tett11iLink0 8ub$;r4;Ition: 
and the fees CT -eat) for these sorvic" will be included inyour Quarterly I&" Poymant. Your Pons will trot be fricmad during the Initial Term. After Ow end of the
iridal TqTjL we muty increase dee Fccs tett we will give you rite, ( 30) days' prior written notice, When you rcocivo t}tfa no6o oftin ineroasc, you may terminate these
sotvlaos5is of the data rite ittoreaoe bacotntia n111tetiwe. if at arty time you roqutst A otmngo to your Value Dared Services, the peal vviil be edjartcd. 2. Limited Warranty. 
We wruraot that, ibr a. period of nintxy ( 40) days Thom the date ordolivoty, the value Hosed Satviaw will petfotm oubdontially in AcomilaNt oth their speclrtcadana
under normal uta This warranty is void if the taihaoto perform 4 dura negligcnao or accident. virus oantamination or loss of data, misuic or obuA oxtdreab forces, loss
of power, power rluotaWon, operator error, casualty ( such' os tiro. Awd. or ostler natural ow). sabotage, tcpah or attempted ropaif by anyone od>zr thin P91 or the tiro
ofau{ oks not mewthg Pal $px fiaatimnv. We inn anhy, rosponslott for mainiondnce of the Nrf'txmance of On Equipment. F iubpmcnt pfrformanee will be governed by
the warranty teens rmmd in the Equipment Guide. EXCEPT AS f(t:RON SPECIFICALLY PROVIDED, THE VALUE BASED iERVTCBS ARE PROVIDED
WrMOUT ANY FURTM WARRANTY OF ANY KIND, ErMFA EXPRESS OR iMPLIED. INCLUDING BUT NOT LIMITED 70 ' THF Ilv KIED
WARRANTIES OF MBRCHANCABiLiTY AND FITNESS FOR A PARTICULAR PMOSI"„ Some stlutos do trot allow the d( SA41 ttcr of implied wmmmties. 

Therefoto, the above disclaimer may not apply to you, 3, IAMITED LIABILITY, WE WILL NOT BE LIABLE FOR ANY DAM¢.M YOU MAY INCUR BY
REASON OF YOUR USE OF THE SERVIC155, INCLUDING tKIDWAL CONSEQUENTIAL, SPECIAI. Oit PUNITIVE DAMAaM EVEN IF WE HAVE DBEN
ADViSED OF IMPOSSIBILITY OF SUCH DAMAGES. d., Termination. Wo shall have, rho right to torrnfnate the earvices if you breach your obllsadons httm* r
amd. fen to aura such breachtvhafterhin thirty ( 30) days you bvJo boon notified + i1 writing of such bftaeh, S. USPS Pmv( dod Services, 1f otic or mon` of the Value Baaod
Services you sole md' is provided by the USPS, then the dose ipdon of those scrvloos trod thoapplicable terms for usoaa osn be found in rho USPS Domestic Mail Manual
ev it may be amended from time to titan by the USPS, Amy rzo''chargW by d1c USPS for any spacial saN ce you purchase will be payelde by you in the' Sms+c way shot
you pay for postage. ' fha USPS is solely responsible for acceptance and proam[ nS of ewtomtr requests for Vacua Basad Servicos. We oto not rwponsibinSor the results
of any uralawdons of any part oftt+c communfew( on link ( i.e : tetaphone lines oonnocting the 7nu111Link0 Control Contdr with the USPS 4ata system), tf USPS
discmlinw tt adrviccyou bttve 3clocte4, We will discontinue• such service ommadcully. 

ENTIRE AGUENNT. 7hty Equipment Guide comlitutra the entire . oWm moot beV* ott the pdrtios m to thO Subjoins addresstd in this Equipment Guide apt
rcip,wwtallmor swerl mq, bah oral oro written, not included inercin are not binding on the psitimL

im" roT, x1 1- 
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AGREEMENT. You want us, GreAnedca Ledging CArporation, do psy, ywrVandor forttie agpfpmarit. ie(i renCe¢ harsh (" Egiltpmmeiit')• and you agrep to payus the amountspaysbis uoer
the':terms pf BBs agreement rAgreomeni') eadt period bv' tpe dua•data. Ti1(a AgreementvnH beg61 on the data'•ura EgVmeat ls'dellvetett Do. yod' af any later date wa designate. We may
diar8eyau: smwnable fee to 6v.erdowmentat[ 6n andhwi.* afon costs ifahy, amoani payable twos is notpaid: when duo you, 09 paq a tate chargo oqualto 4) tho greslaraf ten ( 16)' 
centsJoreatiwollarnvordue at twQMV4k( S26,00) doilk.dr2) the highest ia 4iutciraw .ff iess.;Any seaaity doposH YA.be, mmridngtod with our.45", % 1p' noteaM interest, and tiltl! bs. 

retvmed at. lho;end of &, termrpfovidod youere hof ki defauo, H eo advan' ce paymeni: ls redufrod, lwarouhl owedtng, one paym,'on sliall be; sppNed fo the last paydreot( s) during the
tefrri oranyrenaw. al temt. 

NET AGREEMENT, THiS AGRE ARNT. 18 NON• GANCEt ABLE: FOR TRE ENTIRE AGREEMENT TERM. YOU UNDERSTAND. WEARE; PAVINGTOR THEEQUIPM04T PASSO ON
YOUR UNCONdtt! ONAL-AC.GEPTANCE OF tTAND:Y IR PROMf9E TO PAY VS UtJt1ERTFIE T RMIS QF7#itSYCGREEIAENT, WttHOii%SE C•OFFS FOR,ANY REAStlN;, Ei1FN IF
THE EQUIPMENT DOES' N,0fwQRK ORIS 6.A0AGED, 1Ed9IF ft-IS'N•QT YOUR FAULT: 
irQUIPMEWUSE. You. iiikeepM; EgWpmeot' 1ngoodwork- * other,. usditior' pusinssspurposesbnhrihotmodifyew. mova.'tt$ arms tilitfallacatlonwithoutourcons6nt, olidbeariheask
cif its non otnpNamca• wiHr. applicaWe' Iavis, You agree thatyou tivNE; not take the Equlpmant. atit of servke anti have a- th&d.0*,, pay for provido funds ta' pay) the arnounls- doa hereuntler:: 
You mustjm*WVa any d6puto yet '6y have concern ng the Egcifpmentwith 1ha'." nurackm or Vendor. Yau vnT! comm A oil laws; ordinances; regulations, requlreme' n and rules
ralatftigto theuseand. opereHad• o1IliaEqulpment. 

VENDOR ikWCES.' PayntocttsWer thisAgreeritontmayindrida; amounts: youowayour. Vendoruitderesap9lrile' ari ngefn9df,( tormalnteDartra, service,' supp) les, atc;), whloh, amotmta
maybetnvolWby; us:onyourVendofabetielL rymircarrrenlertce. Yau' vdlll6okssolely' toyourVenderfatpeiformanae: underanjrsut3i; grrerrgealoni: or#o:address• anydisputesarising
th* r ndor

SOFTWAREtDAT'A:,F,kt At ssprovtded:kr chis paragraph; (ofetettt s' tb `Equipment` htduda,any;softwara iotaranaedapove orinstaNed rm Hre E'gcdpment: We da nW°own Ihe'sof[ware Arid
cai, not transfer ecru lritarsst In ifto.) bu: We are not iesponsibla for 1ho: 66ttv)ir( o ar,(he.o611gaUons' ol uou or the Aoehsor under anyticense dl eemenL' you. ere solely responsible for
Plot odalgand• ramoftanYw6dehge( datamagesstared. onUra, Equlpmert[ prfortoMstytumiPrany rWbh,% 

NO: WAR", tY: WE MAKtr' NO WARRANTIESa- EXPRESS OR- IMPLIED, INCLUDING WARRANTIES OF MERCHANTASILITY OR. FITNESS FORA PARTICULAR PURPOSE. YOU
HAVE ACCEPTED' THE EQUIPMENT' % s4V!. YOU CHOSE THE; EQUiPMENT, THE VENDOR AND ANY.JALL Stlt* E PR( 3VtDE t{s) HASED ON YOUR . JUDGMENT, YO.ii MAY
CONTAO.f YOUR VENDOR FORA STATEMENT- OF THE WARRkME$;, IF • A y)'TH,AP TAiE. fdANUFACT' UREft• 6RVEfidOlt 4§ 011OVIDAN.G:. WE A9$ IGN ' TO . YOU ANY
WARRANtE5O1VEN TO- US. 

AS$( aNMtNT.,Yaumaynat•seli, assign. Suirloasedie; E'gitipttlenlortliisAgreamgntwidtoutourwrlltemsons' ant; lNa. inay40 ordWtnthisAgteomoatorourTtghis: fn' lhaEqutpAtetfGm
viQe qr fh-pail; to. a: third parry Vkiautlloti a tayou. You agrea Uiatitwado so;.( ho asstgnea Will have our dgtiis. 6ut.wlH: nol basub) eet to a6y dahq; defense,: or set affaasertAte! against,: 
us or,anyarra. elge; 

LOSS' OR. DAMAGE. You are rosponsibla'( Qrany demsga to:ar toss of Iiia. Equtprnent Na. suctr•loss opdatnagp wkl reitave you' hom your paymenf', obYrgatipna hsreurtder, Weare not
rssliorrNbi9<1Pr, an4 you"! indWMt( iYs ag8tnst, any cfAims,' losses ar datitages, Andtldurg: attoinaytt es in. afiy•way fdamn ib •tt)a ftAi ieht. Ireho event .W ws Ire liable for` any, 
abnsequentietorindlract damagsa

INSURANCE. Your3g( ea tgmatniskr oompretfensfvi3lk,> iHltylnsurarrca' atxapta6le{ o us. You:also' agres#o; t) koeP' lt o: Ecpyj; mout tuYyin+ red agas( loss at#s feplaceraenFo6st = cath us
named as toss paM.'and 2) provide proof ofln$ onlnco oAttsfaC* Jq.ps nq late( than: Q d* fob '. tha txrilutiedcorilortt 0f ltilsAgrosm'ent,.and thareaHar upon ourwdtten requasL:li
yoq fa41 { o:ma6rta( n property lo$ s fnsurenco sa8sfectoay to us ertdkryou: fait to 16nely provide proof. of sitrit insurance, we hmra hrf option, but not• lbe aftiilon, to socrke. prvpattj Lass
fnsufance on the Egafpment, fnirna carrfec. of' oµrchonsing insuch iomuaridarmbunts as w dasgl reasonabie' to protect autnierests, tF.wa seprre: insurance An t1+e Equlpmonl,' we•WIurrot• nama•
you as•an insureit;' party, Your krterests' may.not'ba' fu11y! proteoted, iv.d'you•r+iH reimtiursdcis ti:premium vQudi may pe h hec thgn fir9 rreinium y'ou,w'outdp8y ifyou abtaihed insurance, 
and whfoh; Aoy.rdsafl In a p(ofikto Gs lbrough: an fnves m*t In• reirisu* te. If you are ccatentbr allof your' nbggattons underHra: Agreeitrant el [he ! kite of toss, onylosuraom. prgceeds'
receivad wiq be. appHedrai nuropUon; t0 repair or TapJaoa. ttie Eq)lgxritirit or to pay us;ttio (emaining paytriartks' duea to bs' come dua under this AAreeinont,:•pfu's. odf ijaokgd reald.
tA) bothdiscouritedS(a%,Petsnnum. TAXES. 

WeownriceEquipment. You will :paywhendue, eUherdlractlyArbyrokr> 4irrstngV ,,allbx s'andfeesrolatiallbp? aEgglix atrt.andlble, Agreembrit'.Safesor:uss mdue. upfmnt watt
be-poyabieover ine term wi0r a `Hnaricecharge; END

OF TERM; At' itre'end: ofthe. term of this. Agreemen"(or' anyrenejyof. term) {tfia " End DQl9,; ttys; Agteetrief)ti(t (egep • itK>ntlt to. rlwrilhahlass2) you prbvlde us ivrllterti notAge of yqur lntent10
return Lha Equipment etleast6,0days, pria tdtho. Fnd t to„ arid Dj ydu; thitaty r6lum:the Egnfpmeiitto;fia: #l4ondaslgnated. 8y 11s; at your egpensg; Uihe tatumed Equtpmenf !s not
ImmaElateJy availab a for . use fiy another whhoutneod ofrepalg yod wp! ralaiburae ud ior:ail reparr. aosts You t rinof payRlt tads Agreemdnt or (emm; the Ggctitpmenb: pdor to the Errd Dma.
wfthoutaurodnstnt`It•wa:canserii,vie.rctaychargo ., iriadctid4ntouthorBmaurttsavrei4, aneddyterminationfaeequaffo. 596oftho:alnountivapallfar•:thdEqu rmenk DEFAULT -

AND REMEDIE5,.1f you do not pay any sem Wthlo 10 days. atler' ltsdue. dalo, or, ifyou breach gay -other ofthis. Agreement dr any` bdiar' agrsament01r,us, you WPI be in default
and we. mayrequireAhatyou. retumba. Equipmenitousatyour• oVmeandpayusrt) w,pastdueamountsond2}al(remamcrgpaymams'( artheunexpiredt rm,plus our booked rosidual, 
both dtscoWted skl4 pefanhum, We;may also'usa as otborlegal rornedles evABbte to ire, Mciuding oisaofiog:or repossessiog the Fg 0meni yduagrasio payak.ourcosteand expenses, 
inrlutGng:( easunabia akamsy fees, 34rsrrted in enforcing this Agreenienk YQu 009r$e fo pay: intetestom aHpast+due amoutris, from the dos 04-,at t:5% permonlU.. UCC, 
You agree that;rhsHtie boated as) a' Fttmnce 1.ea6e” as. ihat' ldrm*ft Ge ned in kft 2A oGtite Volform GommordaA Coda {'UCC' j: You agree. to.forgo, lhe Nip
and reritWW: pravidetA. uhdorsestlona: 5SY 522oTAtdde 2AbfUta UCG: MISCELLANEOUS. 
ThAOrsomontisthean%agrebm6d.- betweenAmounts.Pasagla cduri; 

Inds eiryptovietoriofthisfudfeementun6nPoroeablo,. lh@temaitiirtglentis: ofthts;jtgree(ne(itdhaHrem# iInpt(ed.Youauttcoi3iaus; toaidier6rsettar meet Ura=AgtaetfrenCnitmb'erserial; 
numbers, mode] humbars, beginning data, an<fslgnature dale, Alf other tnodidCagons lo'ifie AgraerltRnf mtestba In:writirrgslgried bY.eecftpargG 0202MDA
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Schedule 3. 7 (a) 

DRAFT AND SUBJECT TO FINAL 12/ 31 AUDIT

Known Liabilities

Accrued Interest Payable

Accrued Payroll Payable

Accrued Bonus CEO

Accrued Production Bonus

Accrued Vacation

Federal Income Tax Withheld

FICA Taxes Withheld

401 Employer Contribution Payable

Health Claims Incurred / Not Paid

Life Insurance Payable

Wells Fargo Bond

Note Payable ( itaudman Property) 
Total Known Liabilieties

16,331

112,044

24,480

34,356

230, 051

48,744

35, 992

92,282

71, 000

1.30, 637

662, 586

61, 940

1, 520, 443



Schedule 3.7 (b) 

SUBJECT TO UPDATE for Period Ended 1231-2022 ( in process) 

Contingent liabilties

Defined Benefit Plan/ Single Life Annuity Accrued Pension Obligation: $ 140, 765

Below are the higblights of the Plan for the period ended December 31, 2011: 

The total Annual Required Contribution is $ 16,402 for Plan Year beginning January
1, 2011. This amount is based on the amortized actuarial accrued liability at the time

of adoption of GASB on January 1, 2010 plus the current year' s accrued cost. 

The unfunded actuarial accrued liability (difference between assets and present value
of the benefit obligations) as of December 31, 2011 is $140,765. 

The projected period for funding future retirement benefits as of December 31, 2011
is 11 years. There were no net gains or losses that adversely changed the funding
schedule. 

As of December 31, 2010 there were 26 active, 44 deferred vested, and 0 retired
participants. 

The Plan' s assets for the period ended December 31, 2011 were valued at $215, 127. 
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3. 50 Feer NOTICE OF RELEASE OF LIABILITY $ 3. 50 Fee' s

PLEASE PRINT CLEARLY — ALL INFORIIIATION MUST BE, COhIPLETE — NOTIFICATION BY SELLEWMANS t tROR IS MANDATORY

Vehicle or Hull Identification Number ( VIN or I11N) fear hide } 1X Style ' jlll` y ittteq 9 4 0
4S4UP61C377310415 2007 SUBA W vvUj

Seller' s/ Transferor' s Full Legal Name( s): Daytime Plioue: . 

Seller' s Idnbo Drivers License Number(s) or Social Security Nuniber(s): 
Address: City: Statc: Zip: 

Odometer: Sellil) g Price: $ Date Delivered to Purchaser/ Transferee: 

Purchaser' s/ Transferee' s Full Legal Name( s) & Idaho Driver' s License Nurnber( s): 

Address: State: Phone: 

Uwe hereby request ( fiat the Idaho Transportation Department mark its reeorcls to indicate that ( fie vehicle or vessel described above has been transferred. However, I/ wc understand that Iho title record
trill temain in my/ our u:une( s) until a new Who CettiGeate of' ritle is applied for and issued, recording the naree( s) of the new owner( s). 

Signalure. of Seller(s)fTransferods) 
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Itl' Excess of idecripnIcal llmris -` Exempt 6
i' 

z,•\. J r , 

Not Adual> Weming Odometer Dlscrepeney  
No Do 40

DATE SOLD: SELLINGE:': 

e
ADDRESS , t r

2
t \ 

k

CELLER S OR REPFESENTALIVE9 • P.F1( NTED NAME( 9) 
ZIP

I cD,rflty, {o tie ties( of niy imovdedge Nauf a odomelot i4ading reelects e.
n asacNaler

mileage; untoss oingiwge md'calod ? @
I ant aware: that if I apply ror Ego in IdW, I must do so dnlhin 30 days of purchase ora $ 2a 60 late tiling penalty ;, 
mey be duel am also aware of tho odonlettu cortlttcatIo`n made' by the seller. L

also he( e4 roIease my Weresl andhansi; raxn n: hlp to the hanged pu
si)ngEpRESEt TATIVESSIONATURE` ! PURCSER5OR, REpRESEN ATIVESSIC} NATURE: - HA

a sECte  
r. A

t, • \ /  SENiljTIVE951GNgTUiZE ( or iepra¢ anl gees entad2ndPu RGfjASER90R REPREp
3 / 

B
t' t

y z
t

4
F , 

j } - 

t Liar holcherSgctiog r

s

r '  
FtKST LIEN

DLIEN
t

t
c • 

t

NONE ast< ct>    ) e r `. ; / / ,/ \• `,, k

r Stf3N( TUFIE RELEASING LIEN PATE; 
i

07, 20/ 004RECQRDsp t

SIGNATURE' Rf LEASING LIEN DATE v a
v v `

1

s f, 

NEVI LIFNF{ O DER s N SME
t

v .; \ .`^, v\ i = 
f'^++.

v:;
i

v iY r
c

sry  \ E ti dear t• t  
t750i: 7 r/ 

t

r .> "€ t,,, 

l ( fPlir4 2' t, PAM ; F ; i , n v•.. ' r r fm i

a

I • 
e n

4  1

n

nt!  . • 
l' y, .,, , rli r

rr ':

ltd ; t: })__, 

t
l

2.00 Fee' NOTICE OF RELEASE 4F LIABILIT' Y $ 2: 00, Fee

PLEASE PRINT G EARLY — ALL INFORMATION MUST BE COMPLETE — NOTIFICATION BY SELLLI NUER NNL' U..KUx 15 MAIN" A1 U -K I

Vehicle or Hull Iddnti cation Number (VIN or HW) Year Make' Sady Style Title Number

1GCGD34J2EF353156 1984 CHEV PK 04601.7945

Seller' sMrsferor' s Full Name: Phone Number: 

f
State: Zi

Address  \ City: p: 

Odometer: Selling Price: $ Date Delivered to Purchaser/ Transferee: • 

rr
rctlaser' s/' I)rau4eree' s Full Name: 

City: State;
l _ _, 

Zip: _ 

Dwe hereby request that the Idaho Transporation Department mark tts reeoras to mateme mat me ventcte ur --- ,. — 
ate— -- --- -•-- •.•-• --• -• •• - 

will remain in mylourname( s) until/a new Idaho Certificate ofTitle is appliedfor and issued, recording the itame( s) of the new owner( s). 
I

SEE REVERSE SIDE FOR MAILING/ PAYMENT INSTRUCTIONS — 



ITD- 3517 ( REVA- f0) CERTIFICATE OF TITLE
VGLMFICATION NUMBER YEAR MAKE BODY MODEL DESCRIPTION

I,) r) n nr) T e MT7 RrpT T qT) pi rPF( 1n

2ND VEHICLE IDENTIFICATION NUMBER

NOTICE OF RELEASE

OOONIETER READING DATE

PLEASE PRINT CLEARLY — ALL INFORMATION MUST 1; E C0tNIPLETE — NOTIFICATION BY SELLER/ TRANSFEROR IS i IIANDATORI' 

687 ACTUA06/ 16/ 2012

201d
ur

POLSri` 
TITLE NUMBER PRINT DATE WEIGHT LENGTH WIDTH HULL HORSEPOWER PROPULSION

A103002307 07 10 2012 695
OWNER' S NAME AND ADDRESS OTHER PERTINENT DATA

TETON VALLEY HOSPITAL

120 E HOWARD AVE

r

DRIGGS, ID 83422{
d7! 7'

ir.' 
4s6ignment' of Title, 

li I N/ arning: It is a felony to enter a false selling price, name, or address or to alter or forge this document Federal and State laws require you to state the mileage when
transferring motor vehicle ownership. Failure to complete this disclosure or providing false Information may result In fines and/or. imprisonment. 

y

ODOMETER READING Heading is actual unless indicated otherwise. 

PTO TENTHS): DATE'. 

5 ) Id PURCHASER PRINTED, FULL LEGAL NALIE I IDAHO DRIVERS LICENSE DO, OR SSN ( USE EIN IF

A

EUSINESS! 

a

1 2nd PUP.CWVSER' S PRINTED. FULL LEGAL t+AAIEi IDAHO DRIVER' S LICENSE NO.. OR SSN, ( USE EIN If BUSINESS; 
In Excess of Mechanical Limits  Exempt D,a,, 

B

Plot Actual - Warning: Odometer Discrepancy  No Device

a

0 _ 

j

DATE SOLD: SELLING PRICE ( see warning above) 6 MAILING ADDRESS AND PHYSICAL ADDRESS ( IF DIFFERENT) 

rz SELLER' S OR REPRESENTATIVE' S PRINTED NAME( S) 7 CITY STATE ZIP g: 

q

A

B

I certify, . c the test of my knawledga, that the odometer rearing re7ecta the actual mAeage, uNess othen; dse Indlceted. 
I atso hereby release my Interest end transfer avnersWp to ib. named purcha=_er. 1 uMersland tltat I must flea release
of rIabirty Etatemert within five days of doWedng tie vehicle to the purchaser, 
SELLER' S OR REPRESENTATIVE' S SIGNATURE: 

X2nd

Lienhulder

6

A

I ant awma that it I apply for lire in Idaho, I must do so within 30 days of pumha<_e or A 520. 001416 filing penalty may
ho due. 1 em also awue of the odometer ced'rcation made Uy the s611ar, 

PURCHASER' S SIGNATURE ( O R REPRESEPRATIVE• S SIGNATURE) 

PURCHASER' S SIGNATURE ( OR REPRESENTATIVES PRINTED NAME) 

Section

f%•' 

E
FIRST LIEN. - 

NONE

SECOND LIEN

rSIGNATURE RELEASING LIEN DATE

RECORDED 07/ 03/ 2012 i0

G T RELEASING LIEN DATESI NA URE R L, 

t

S iys. 
t

11

12

13

NEW LIENHOLDER' S NAME

N taf

ADDRESS

CITY STATE ZIP, 

orf-.•ar 1T`"%-"'-•-' 7-+-' a a .°„-,
r'~.' r r-' 3''"-":- 

t 1  ' 4 J { ' 1 t til \ , id' 
r + 4 a s r a +' U t "< yi`* a z{ a 2) r ^,+,.. a 3n t •" d II

p+ 
33 . tl. 3 •}'. i. i d ., ei " rr- 1  3 Bw b. 

i-. 4 f  W` k a" t i } i  

4 ll 1 1 t •?:
I - ,,.

t. 

t 3 .  a' )-t' n , Yf f ' b' ""' i' t' r; 
3,  f; Il - i y'3 1 dw ...  1  35 I 1 f 11 \ 3 T i ' 3 r'+ 71 _ i'2 t ::(:

iio . ai',»
z ? 

1., t .... .. ' }• S . i . 

y }. 3 - 
i. l i . S':' i;: t:_ f $ `+ A3 t fl,,p' Wil

cels1_ 

V. 1- 10

3. 50 Fee*,_ NOTICE OF RELEASE OF LIABILITY 3. 50 Fee

PLEASE PRINT CLEARLY — ALL INFORMATION MUST 1; E C0tNIPLETE — NOTIFICATION BY SELLER/ TRANSFEROR IS i IIANDATORI' 

nrHtdl il 

APA ` AJXt916t4807 201d
ur

POLSri` 
MV, A103002307 A103002307

Seller' s/ Transf'eror' s Full Legal Nauie( s) s ___ Davdnie Phone: 

Seller' s Idaho Drivers License Numbers) or Soeial Security " Number( s): 

AddressState: _ 

Odometer: Selling Price: Date Delivered t0 Purchaser/Transferee: 

1' Inchascr' slTruusl' erce' s Full Legal Name( s) Idaho Driver' s license Numbet' Is): 

Address: Cin': State: lip: 

Zip - 

Phone: 

IAVV ICfCb%. T ( IUCM IlW1 IIIc: Id( I110 ltitliti( t0(( ilIll5ll Uquilnnnl lhdrk it, ccordl to mdu: a1c Illat lite ICNA0 or vi' of do, rihml u1nove hoa> I) eo' tl Huttu: af, lAse uiidertitaitd thot 11w lily rcuord

tciil remain in nlylour Inowlai urtil a nets Idaho CcTIii IC: IIC of Tide is applied tinnud i,:., ue' L ro— rdinu lhr min" i' t of the nen ounod> 1. 

X
I S, 11, 1')" F) f , o4') 
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